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Dear Mr Morris

Price Notification: Australia Post Pricing Proposal
Notice Pursuant to Paragraph 95Z(6)(b) of the Trade Practices Act 1974

I am writing in response to the price notification (locality notice) given to the Australian
Competition and Consumer Commission (ACCC) on 1 April 2010 by Australia Post pursuant
to subsection 957(5) of the Trade Practices Act 1974 (the Act).

On 26 May 2010, the ACCC decided not to object to the prices set out in that locality notice.
A schedule of prices consistent with those specified in the locality notice is included as an
attachment to this letter. The ACCC notes that the price changes are intended to take effect
from 28 June 2010.

The reasons for the ACCC’s decision are attached and have been published on the ACCC’s
website. This information will also be included in the public register kept under section 952C
of the Act.

As outlined in the decision, while the ACCC did not object to the price increases in the price
notification, it considers that further price rises over the next two years are not justified,
based on an assessment of Australia Post’s costs and volume forecasts.

The ACCC also considers that in the longer term, a continuing decline in demand raises more
fundamental questions about the appropriate approach to the pricing of Australia Post’s
reserved letter services. In particular, the approach to determining the appropriate
contribution towards shared costs by reserved services needs to be examined prior to any
further price notification.

I also note your comments that Australia Post is currently reviewing its business model to
ensure it is a sustainable business which can continue to meet its community service
obligations into the future. The ACCC looks forward to receiving further information on the
outcomes of this review.



If you would like to discuss this further, please do not hesitate to contact either myself on
03 9290 1804, or Adam Jarvis on 03 9290 6988.

Yours sincerely

foe

Anthony Wing
General Manager
Transport and General Prices Oversight




Attachment — Australia Post’s existing and proposed prices
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