#7g<" Department of Climate Change, Energy,
the Environment and Water

COMPETITION AND CONSUMER (GAS MARKET CODE)
REGULATIONS 2023

DECISION NOTICE

Exemption from provisions of the Gas Market Code

Pursuant to sections 61, 63 and 65 of the Competition and Consumer (Gas Market Code) Regulations
2023 (the Code), |, the Hon Chris Bowen MP, Minister for Climate Change and Energy, grant each
person specified in Schedule 1 (Exempt Person) an exemption from each Gas Pricing Penalty
Provision specified in Schedule 1, subject to the Conditions specified in Schedule 2 and Schedule 3

attached to this document.
The day on which | made my decision to grant this Exemption is specified in Schedule 1.

The period during which this Exemption is in force is also specified in Schedule 1.

|+

THE HON CHRIS BOWEN MP
Minister for Climate Change and Energy
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Schedule 2 Conditions

This Exemption is subject to the Conditions set out in this Schedule and in any other Schedules
attached to this Exemption.

Capitalised terms used in this Schedule, together with provisions governing their interpretation, are set
out at the end of this Schedule.

1. Particulars

The particulars set out in the table below (Particulars) apply as outlined in the table, for the purposes
of the Exemption and these Conditions.

' Forthe purposes of these Conditions:

GBJV Reserves: means all Gas reserves developed to date in respect of
Petroleum Tenements available to the GBJV and from which Gas is
currently (or has in recent years been) produced by or for the GBJV;

(b) KUJV Reserves: means all Gas reserves developed to date in respect of
Petroleum Tenements available to the KUJV and from which Gas is
currently (or has in recent years been) produced by or for the KUJV;

1.1 Gas Reserves
and Resources | (3)

(¢) Kipper 1B Reserves: means all developed and undeveloped Gas reserves
in respect of Petroleum Tenements (existing and/or proposed) the subject
of the Kipper 1B Project;

(d) Turrum Phase 3 Resources: means all contingent and prospective Gas
resources in respect of Petroleum Tenements (existing and/or proposed)
the subject of the Turrum Phase 3 Project.

The production volumes set out in Schedule 3 represent the estimated total
volume of Gas forecast to be produced from the Kipper 1B Reserves and Turrum
Phase 3 Resources from 2026 to 2033, subject to the qualifications set out in

Schedule 3.
The requirements set out in the following tables apply for the purposes of clause
1.2 Investment 2:
Commitments
1. Remaining GBJV Works Date
The Exempt Person to: Within 14 days
i iocs of the Start
(a) approve (as a GBJV participant) the remaining works Dat
required for the production of Gas from the GBJV A,
Reserves, in accordance with the 2023 GBJV Work
Program and Budget set out in Schedule 4; and
(b) recommend (as a GBJV participant) that the GBJV
Operator returns to the “business-as-usual’ planning
and budget cycle basis that applied prior to December
2022.
2. Recommencement of Project Capital Works Date

The Exempt Person to request (as a participant in each of Within 14 days
the GBJV and KUJV) that the GBJV Operator and KUJV of the Start
Operator recommences work on capital investment projects | Date.

for future Gas supply development, including the Kipper 1B
Project and Turrum Phase 3 Project.
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Schedule 3 Production Volume estimates for each
Project

As noted in item 1.1 of the Particulars, the estimated production volumes forecast to be produced from
each of the following Gas reserves in each calendar year is set out in the table below (Production
Forecasts).

The Exempt Person acknowledges that:

e subject to the rest of this Schedule 3, the Production Forecasts are intended to contribute to
the production, supply and availability of Gas to meet domestic demand on the east coast of
Australia;

e the Exempt Person’s actual performance against the Production Forecasts will be a relevant
consideration in a review of the operation of the Code pursuant to section 76 of the Code, to
be caused by the Energy Minister and the Resources Minister (as defined in the Code), the
first of which is due to occur no later than 1 July 2025; and

* noting potential commercial sensitivities, the Energy Department will work together with the
Exempt Person to determine how the details of the Exempt Person’s performance against the
Production Forecasts will be made publicly available.

The Exempt Person notes that the Production Forecasts may be impacted by a number of factors,
including:
e approval of annual work plans and associated budgets by the relevant GBJV and KUJV
participants;

e reaching final investment decision on each Project, which is subject to the inherent uncertainty
in geologic, engineering, operational and market factors that are beyond the control of the
Exempt Person; and

e obtaining all necessary regulatory approvals in respect of the Projects.

Source Production | Production | Production | Production | Production | Production | Production | Production
Volume Volume Volume Volume Volume Volume Volume Volume
(PJ)forCY | (PJ)forCY | (PJ)forCY | (PJ)for CY ' (PJ)forCY | (PJ)forCY | (PJ)forCY | (PJ)forCY
2026 2027 2028 2029 | 2030 2031 2032 2033

Kipper 1B
Reserves

Turrum Phase
Resources

Turrum Phase
Resources

Total

(PJ gross
basis)
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Annexure A — 2023 Gippsland Basin Joint Venture Work Program and Budget

GBJV 2023 WORK PROGRAM & BUDGET LINE ITEMS
ASM Gross

OPERATING EXPENSE (ASM)

ABANDONMENT EXPENDITURE

TOTAL WORK PROGRAM AND BUDGET
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Capital Expenditure
AUD ($M) Gross

Multi-Year Work Program & Budget Tota

MAJOR PROJECTS

Major Projects Tota

Minor Projesss Tota

DRILLING
Drilling Total
CAPITﬁ. iiiiﬁi iii

Capital Workovers Total

Programs Total
GBJY TOTAL (ex. multi-year work program & budget)

emo ¥em

B8JV Total (inc. multi-year work program & budget)
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Operating Expenditure
AUD ($M) Gross

Operations
Maintenance
Logistics

Well Woik

Energy

Exploration 7 other

Produciion Taces

pErations
Maintenance

Mainienance

Logistics

Ensrgy

Production Transpontation

Production Taxes
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Operating Expenditure (AUD Million Gross)

Cost Above Field

Technical Services

Technical Above Field Total

Support Total

G

General Total

Cost Above Field (CAF) Total

Gippsiand Summaiy
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