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ARAMA believes that Government should concentrate its efforts on what it can control as opposed to what 
it cannot control (e.g. Overseas Owned Insurance Underwriters pricing policy). If Government continues to 
insist that the common areas of Strata Titled properties be compulsorily insured, then it should seriously 
consider examining the various was in which it can assist Bodies Corporate to access cheaper insurance. Here 
are some suggestions: -

 Facilitate the removal of GST on insurance premiums for Northern Australia
 Facilitate the removal of stamp duty and any other government fees and taxes on insurance 

premiums for Northern Australia or
 Facilitate a Government rebate equivalent to the total cost of Government fees and charges
 Mandate that Body Corporate Managers and brokers are no longer able to charge a % commission 

or receive any kind of reward or success payment based on a % of the insurance premiums for the 
facilitation of Insurance on behalf of a body corporate. 

It is not uncommon for Body Corporate Management companies to receive a commission of up to 30% of 
the total cost of insurance.  This can amount to tens of thousands of dollars per scheme in insurance 
commissions. This % commission actually rewards body corporate managers for no activity. Rewards should 
be based on activity and Body Corporate Managers and Brokers should be required to submit a clear fixed 
hourly rate for activity in relation to the administration of body corporate insurance.

If all of these initiatives were put in place, then this could potentially save the scheme over 1/3rd of their 
common area insurance costs. 

There is clear evidence of geographical discrimination in relation to strata title insurance in Northern 
Australia. There should therefore be serious consideration given to apply these particular cost savings 
initiatives in schemes which are located in Northern Australia.

Failing the above, Government should seriously consider removing the requirement for community title 
schemes to compulsorily obtain common area insurance thereby allowing the body corporate (by way of 
general meeting) to accept part or all of the insurance risk.

Kind regards

Trevor
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