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Allan Fels: Decision an
appropriate balance.

Stamps on
rise after

Australia’s post rate
one of lowest in world

ll CANBERRA
By Mark Mallabone

THE price of ordinary stamps is set
to rise next year — for the first time
in a decade — after the increase
passed muster with Australia’s con-
sumer watchdog yesterday.

Consumer Commission
conditional moves by Australia Post
to lift its price from 45¢ to 50¢, to
take effect in January.

But it tor?edoed other proposed
rice rises relating to bulk mail, big
etters and local delivery services. -
_The public has until September 27
to tespond to the commission’s draft

" recommendations, after which the

increase requires Federal Govern-
ment approval.

Commission chairman Allan Fels
said the decision struck an appropri-
ate balance between the interest of
mail users and the financial viability
of basic postal services.

“The (commission) considers the
proposed increase in the cost of

ostal stamps will enable Australia
ost to achieve adequate returns for
at least the next five years,” he said.

The price of regular stamps has not
gone up since January 1992.

Australia Post group manager of
letters Gary Lee said that even at 50¢,

10 years

as approved ﬁ?‘m postage was 53¢, France €l¢,
" Germany 76¢, Ttaly 66¢, Japan 7lg;
‘and Britain 54¢.

" . stamps will enable Australia

Australia’s basic postal rate would be
one of the lowest in the world. !
He noted inflation had risen 30 per
cent during the time the rate had
remained unchanged. e
“The proposed 5¢ increase repre-
sents a rise of 11 per cent and com-
pares with a 100 per cent increase in
the price of a litre of milk and a 50
er cent rise in the price of a loaf of
read over the last 10 years,” Mr Lee
said. v
At 50¢, Australia would continue to

. 'have one of the lowest rates of basic
The Australian Competition and . P

ostage in the developed world. In
aivalent Australian currency, Cana;

“The ACCC considers the pro-
posed increase in the cost of postage,
ost to
achieve adequate returns for at least,
th?:‘. next five years,” Professor Fels
5aia. .-

Proposed price increases relating to,
bulk mail and related services were,
knocked back because they were:
already making good profits for Aus-,
tralia Post, he said. -
. Opposition communication
s'é;pkesmgm Lindsay Tanner said the;

overnment was to blame for Austra-
lia Post needing to increase stamp,
prices. .
- "“Last year the Howard Govern-
ment raided all of Australia Post’s
record net profits with a special
$109.8 million dividend,” he said.

“This left Australia Post with no
profits for reinvestment.”

—with AAP



