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1. Statement of DEI’s Competitive Policies

Duke Energy International (“DEI”) is committed to the development and implementation of an access regime for its gas transmission pipeline systems to ensure that its transportation services meet the requirements of the market and that its transportation tariffs are set as low as possible to encourage market growth.  Through this Undertaking, DEI wishes to demonstrate to the Australian community and the Australian Competition and Consumer Commission that all aspects of its commercial and technical operation of the DEI Eastern Gas Pipeline will be directed towards giving users the most effective choice of services to facilitate their business needs and to support the increased use of natural gas.

DEI strongly supports the concept of open access to natural gas pipelines at prices that ensure the delivery of competitively priced gas to retailers and end users.  Fundamentally, the essential purpose of an open access regime is to allow and promote the vigorous gas-on-gas commodity competition that will reduce consumer prices, facilitate infrastructure development and catalyse gas demand growth.  With this Undertaking, developed in accordance with the requirements of Part IIIA of the Trade Practices Act (Cth), DEI seeks to apply an alternative regulatory framework which will ensure the appropriate market behaviour and provide incentives for DEI to promote and develop the natural gas market.

This Undertaking aims to promote and develop market-based, open and transparent transmission services with tariffs and access provisions which provide incentives to stimulate and develop the natural gas market.  DEI is prepared to take long term market risk with the expectation of long term rewards.  Throughout the currency of this Undertaking, DEI will regularly submit to a comprehensive audit process by the ACCC on an agreed basis to demonstrate that it continues to comply with the spirit and intent of this Undertaking.  If the audit shows that DEI fails to comply, DEI undertakes to amend its services and tariffs to meet the audit requirements.

Central to this Undertaking are two basic concepts  of non-discriminatory tariff setting and transparency of process.  Firstly, DEI undertakes to provide the same tariff for the same service to any of its shippers, for the benefit of its shippers, even though a contract under this Undertaking might be in place. In this way, the DEI non-discrimination policy confers equal market power to all its existing and potential shippers, regardless of size and capacity booking, except in the case of the initial contracts entered into before 31 December 1998.  Secondly, all shippers, potential shippers and interested parties will be provided with detailed information about the services available on the pipeline system through DEI’s Web site.  DEI will post details of the available capacity and tradeable capacity  on the Web site and will make available financial reports on the operation of the pipeline.  Specific information on a shipper’s service, such as instantaneous through-put will only be available to that shipper.

DEI will operate a trading system for capacity for the benefit of its shippers.  Shippers with surplus capacity or those who require capacity will use DEI’s Web site on which to trade capacity.  Trading will be facilitated by DEI at no cost to the participants.  Settlements on capacity trades will be the responsibility of the participants.

DEI will also encourage existing or potential shippers to seek new services that are appropriate to their needs and will exercise its reasonable endeavours to satisfy those requirements.

The open access regime set out in this Undertaking will provide the maximum support for the introduction of viable competition which directly benefits the consumers of natural gas.

In summary, by means of this Undertaking, DEI wishes to demonstrate that it will behave as a service provider with pro-competitive objectives, and will operate its transmission infrastructure to facilitate market growth and the development of gas supplies necessary for significant growth in energy-intensive industries.  DEI will accomplish this by implementing non-discriminatory and transparent principles for open access to the transmission system at uniform, published rates for service with tariffs that send effective and up to date price signals from market to supply.  These services and tariffs will provide incentives to DEI, as the operator of the transmission system, to participate actively in developing markets and supply sources.

DEI will ensure that it has the appropriate systems in place to prevent the transfer of any confidential or market sensitive information to affiliates engaged in gas marketing or energy trading.  These systems will comply with the requirements of the National Third Party Access Code For Natural Gas Pipeline Systems and will be subject to audit by ACCC.

2. Objectives of Undertaking

The Undertaking has a number of objectives:

· Comply with the requirements of the Trade Practices Act to “to enhance the welfare of Australians through the promotion of competition and fair trading and provision for consumer protection
”;

· Comply with the objectives of the National Third Party Access Code For Natural Gas Pipeline Systems and its enabling legislation, yet offer pro-competitive alternatives to some of its prescriptive and inhibiting provisions which have a negative effect on market development;

· Incorporate a recognition that the investment in an entrepreneurial pipeline requires a balance of risk and reward over the life of the pipeline;

· Promote active markets for natural gas and pipeline transportation services in south eastern Australia;

· Provide an environment and trading forum where large and small energy traders and users can participate in a dynamic energy market;

· Encourage the use of natural gas for industrial purposes and electricity generation in south eastern Australia to minimise emissions of carbon dioxide;

· Increase the throughput of Eastern Gas Pipeline (EGP) to levels that make it a reasonable investment for DEI and yet continue to reduce prices for transportation in real terms;

· Provide a system for trading pipeline capacity;

· Undertake to provide detailed and up-to-date information to users and potential users of EGP;

· Demonstrate that DEI is behaving pro-competitively through an audit process carried out regularly and publicly by ACCC; and

· Demonstrate compliance with Trade Practices Act in respect of fair trading

3. Introduction

This submission to the Australian Competition and Consumer Commission (ACCC) by Duke Energy International (DEI) seeks the approval of ACCC of an Undertaking to cover access to gas transportation services throughout the length of the natural gas pipeline between Longford in the state of Victoria to Horsley Park, near Sydney in the state of New South Wales, otherwise known as the DEI Eastern Gas Pipeline (EGP).  The Undertaking for EGP is sought under the provisions of Part 1.1.1 Division 6 Section 44ZZA of the Trade Practices Act (Cth).

The Eastern Gas Pipeline (EGP) links Sydney to the Longford gas production facility in the Gippsland Basin and will allow gas consumers in New South Wales to obtain gas supplies from a second source of gas in addition to the Cooper Basin.  The route of the pipeline is shown in the following map. 
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EGP has the following physical characteristics:

PIPELINE

Pipeline Section
Length
Diameter
MAOP

Longford – Horsley Park
792 km
457 mm
14.89 MPa

Kembla Grange – Port Kembla
8 km
209 mm
14.89 MPa

Horsley Park – Smithfield
8 km
209 mm
14.89 MPa 

COMPRESSOR STATIONS

Name
Location
Installed Power

(MW ISO)
Existing or Planned
Estimated 

Nominal Pipeline Capacity

(Note 1)

Longford
KP 000
2 x 4.8
Existing
55

Longford
KP 000
1 x 4.8
Planned
63

Orbost
kp 145
1 x 4.7
Planned
82

Mila
kp 290
1 x 4.6
Planned
85

Michelago
kp 460
1 x 4.6
Planned
110

Note 1: The estimated pipeline capacity is the maximum throughput at 100% load factor if all gas is received from Longford and delivered to Pt Kembla and Horsley Park .

FUTURE DELIVERY POINTS

Offtakes for future deliveries have been installed adjacent to:

· Bombala (KP308)
· Nowra (KP638 and KP648)

· Cooma (KP392)
· Albion Park (KP689)

· Molonglo (KP496)


FUTURE RECEIPT POINTS

Inlets for future receipts have been installed adjacent to:

· Orbost (KP145)

MINIMUM CONTRACT PRESSURES

Longford compressor inlet: 
5.4 MPa

Port Kembla Outlet:
3.0 MPa

Horsley Park Outlet:
3.8 MPa

Smithfield Outlet:
2.2 MPa

DEI began construction of EGP on 6 August 1999 and plans to place the pipeline in service no later than 1 September 2000. The pipeline will initially carry gas for several shippers under bi-lateral contracts.  Three original shippers have contracted for firm transportation capacity.                                                                                                                                     

The initial installed capacity is around 55 PJ per year.  With the installation of an additional compressor unit at Longford and three more compressor stations, the pipeline will have a nominal overall capacity of around 110 PJ/a at 100% load factor.

The pipeline will begin service with substantial spare capacity and hence represents a significant financial risk for DEI.  DEI has accepted this risk in the expectation that its efforts to market capacity and secure additional throughput will ultimately be rewarded by significant market growth.  It may be possible for DEI to secure up to 50% of the industrial natural gas market in the Sydney region.  Table 1 shows DEI’s market analysis.

Year
NSW Total

(Note 1)
Year
NSW Total

(Note 1)
Year
NSW Total

(Note 1)

2000
105.1
2007
157.5
2014
196.3

2001
110.0
2008
159.4
2015
199.3

2002
115.0
2009
160.6
2016
201.2

2003
120.0
2010
174.1
2017
203.9

2004
130.0
2011
178.2
2018
215.7

2005
141.0
2012
190.2
2019
218.5

2006
148.1
2013
193.1
2020
219.8

Table 1: NSW Gas Market forecasts 2000 - 2020

Note 1: This gas demand forecast was derived from various sources, including the Australian Natural Gas Supply and Demand Study, published by Australian Gas Association on 1997 and a study carried out by Acil for Duke Energy International and adjusted by M. J. Kimber Consultants Pty. Ltd. to take into account factors associated with the use of gas for electricity generation and industrial market growth.  These demand data represent a relatively conservative view of the gas demand in NSW and incorporate a compound growth rate of just below 4% per year.  The latest forecast by the National Institute of Economic and Industry Research for the Australian Gas Association predicts a compound growth rate of 4.4% over a similar period.  The demand figures exclude 13 PJ/a of ethane, which is often included in other forecasts of natural gas demand.

DEI has reviewed many scenarios of market penetration, using a number of possible load growth scenarios.  These load growth scenarios are shown in Figure 1:
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Figure 1: Case studies of pipeline booked capacity for EGP

The key aspects of DEI’s approach to access to EGP and its other wholly owned pipelines within Australia are:

· Open access to all those who seek capacity for gas transportation

· Non-discriminatory tariff setting

· Tariffs set for growth of market

· Long term tariff paths to provide certainty for shippers

· Services provided to meet the needs of shippers

· Detailed information on services, tariffs, affiliate contracts and availability of capacity are easily accessible to the public through the Web site

· Review and audit by regulator at regular intervals to ensure that requirements of this and other undertakings made to ACCC are being adhered to

· Annual reporting of financial performance

The Undertaking submitted by DEI demonstrates how DEI will implement these key aspects and the information that it will make available to ACCC and the public during the process of authorisation of the Undertaking and subsequently.

4. Relationship between this Undertaking and the Code

The National Third Party Access Code For Natural Gas Pipeline Systems sets out a number of principles for its application.  The Code has been developed for natural gas transmission pipelines to:

(a)
facilitate the development and operation of a national market for natural gas; and

 (b)
prevent abuse of monopoly power; and

 (c)
promote a competitive market for natural gas in which shippers may choose suppliers, including producers, retailers and traders; and

 (d)
provide rights of access to natural gas pipelines on conditions that are fair and reasonable for both Service Providers and Users; and

 (e)
provide for resolution of disputes.  

The development of this Undertaking for EGP has an identical set of aims, but differs from the Code in the methodology adopted to implement those important principles.  The Undertaking aims to comply with the objectives of the National Third Party Access Code For Natural Gas Pipeline Systems and its enabling legislation, yet offer pro-competitive alternatives to some of its prescriptive and inhibiting provisions which have a negative effect on market development, such as:

· simplistic application of cost service tariffs 

· short tariff review period

· maintenance of the facility owner’s revenue streams

· application of high incremental tariffs for capacity enhancement

· cross-subsidies to finance discounts

· differentiation of shipper classes

DEI’s approach will also augment these principles with other aspects of transparency and shipper information to reduce the asymmetry of information when shippers wish to negotiate terms and conditions different from those set out in the Undertaking and Access Arrangement.  Taking each of the prescriptive provisions in turn –  

· simplistic application of cost service tariffs 

DEI is of the view that the Code was developed in response to the particular way in which pipeline infrastructure has been developed and managed in Australia. The Australian gas market has been characterised by a number of transactional arrangements for the development of particular gas fields.  For example, the South West Queensland pipeline from Ballera to Wallumbilla linking to the Roma/Brisbane pipeline was built to accommodate the demand of three primary contracting parties, namely Gas Corporation of Queensland, Incitec and Allgas, against the background of the opportunistic behaviour of the Cooper Basin Producers’ Joint Venture. These arrangements are similar to the Cooper Basin/AGL/South Australian arrangements and most Australian capital city gas distribution systems.  The contracts between the Joint Venture and the buyers are long term take or pay contracts with delivered pricing at a city gate, with high annual contract quantities, no flexibility in annual take or pay obligations, no delivery point flexibility and producer control over reserve capacity.  There is no transparency, no flexibility, no mechanism or incentive for stimulating the market, no secondary market and the concentration of significant market power in the hands of particular participants.  There is no opportunity for easy access and certainly no access to any processing facilities.

Not surprisingly, these arrangements make it very difficult to stimulate market demand and facilitate the development of a secondary market, spot market trades or any effective competition.  There is no liquidity in the gas market because all significant gas users are locked into long term take or pay obligations and particular participants have significant advantages over possible new entrants.

The Code has come out of this constrained environment and its underlying philosophy is to either neutralise pipeline service providers or at least convert pipeline service providers to neutral passive participants.  This was seen, quite wrongly, as an enormous step forward because philosophically it established a right of access to a transportation service through pipeline infrastructure, which could not be economically duplicated based on a tariff which extinguished any monopoly premium in the pricing, and prevented Producers contracting for capacity and manipulating the market through bundled contracts.  In other words, delivering a right of access at a regulated price was seen as a great outcome.

Accordingly, access pricing, based on this thinking, is intended to reflect the actual cost of debt, capital and operating expenditure in delivering particular capacity.  The issue, however, is that prescribing access based on a tariff which reflects the debt, capital and operating costs encourages pipeline development and service provision which is focused on foundation contracts, limited spare capacity and no real risk taking.  The development of pipelines on a cost of service formulation will never be an instrument for promoting a competitive market for gas.  The Code is inhibiting and prescriptive because it encourages the commitment of debt and equity to capital expansion to meet specific current (or immediately anticipated) contractual demand rather than providing an opportunity to structure transparent access arrangements on a risk versus reward formulation that creates appropriate incentives to install significant spare capacity and provide incentives for the spare capacity to be taken up.

· short tariff review period

Section 3.18 of the Code states:

 An Access Arrangement Period accepted by the Relevant Regulator may be of any length; however, if the Access Arrangement Period is more than five years, the Relevant Regulator must not approve the Access Arrangement without considering whether mechanisms should be included to address the risk of forecasts on which the terms of the Access Arrangement were based and approved proving incorrect.
The emphasis on short term application of an Access Arrangement is inappropriate for entrepreneurial pipelines, such as EGP, where tariff setting and market development are closely linked.  DEI is prepared to put forward a tariff path for 20 years which provides certainty for shippers on the pipeline system.  The risks of quantities and future costs lie with DEI.  If the market growth exceeds expectations, DEI’s returns will be improved, but conversely, if growth is slower or does not reach the forecast values, then DEI’s returns will be sub-optimal.  In neither case will DEI seek a review of the tariffs, nor does it expect ACCC to demand such a review.

Accordingly, there are two points of importance here.  The first is that there is a legitimacy about tariff setting on a risk/reward formulation particularly if policy makers want to encourage the development of significant spare capacity.  Secondly, the development of significant spare capacity which in turn is a function of risk and reward delivers a number of fundamental competition outcomes.

The remainder of this submission will provide details of the ways in which DEI will meet these and other criteria to ensure that its transportation services meet the requirements of the market and that its transportation tariffs are set as low as possible to encourage market growth.
· maintenance of the facility owner’s revenue streams

The Code encourages pipeline owners (service providers) to seek to maintain their revenue streams, despite changes in market conditions or the presence of competitive threats.  Revenue streams are often supported by liberal interpretations of capital base and cost of capital.  DEI believes that this approach ignores those basic requirements of the market.

This submission commits DEI to the implementation of a specific tariff path with no guarantee to DEI of a particular revenue stream.  DEI is prepared to take this risk on the basis that its tariff path will be attractive to the gas consumers and industrial gas users and that DEI’s gas demand forecasts will be met.

· application of high incremental tariffs for capacity enhancement

The code allows the implementation of incremental tariffs for pipeline expansions.  DEI will undertake to expand the EGP to its nominal maximum capacity of 110 PJ/a and maintain the stated tariff path, with the only proviso that each expansion is commercially viable.  This proviso simply implies that expansions will be undertaken if there is a reasonable prospect of increased capacity utilisation.

· cross-subsidies to finance discounts

The Code allows a service provider to recover from other users the cost of “prudent discounts” given to favoured shippers.  This is anathema to DEI and cannot be accepted.  DEI’s principle of non-discrimination explicitly forbids giving favourable treatment to specific shippers.  If discounts are offered, DEI is required to offer the same discounts for the same services to all other shippers – based on a “material equivalence” test.  Any discounts must be published on the DEI web site and are available to all other shippers who require the same service. 

· differentiation of shipper classes

The Code allows differentiation between shippers, with particularly favourable treatment being given to foundation shippers.  DEI does not differentiate between shippers.  There is differentiation between services, such as firm, interruptible, peaking, but shippers who choose the same service get the same price.  Even tests of credit-worthiness of shippers are egalitarian and are simply based on a capacity to meet their obligations.

5. Open access to all those who seek capacity for gas transportation

DEI will provide access to all shippers and potential shippers who seek access to EGP for transport of gas provided:

· The shipper or potential shipper qualifies under a simple creditworthiness test according to Schedule C

6. Non-discrimination

DEI’s principle of non-discriminatory access ensures that there can be no special arrangements with specific shippers for standard or specific services.  If a standard or specific service is provided to a new or existing shipper at a discount, then all other shippers will be notified that the price of that standard or specific service will be immediately reduced for all shippers using that same standard or specific service, based on a simple material equivalence test.  This confers the market power of the largest shipper on all shippers, including the smallest.

Shippers who want to take advantage of one of the services will be entitled to the tariff referable to that service on the same basis as any other shipper.  There are no preferential tariffs, no special discounts or rebates and no devices for delivering to a particular buyer a discriminated advantage as against buyers of like services.  The tariff setting is truly non-discriminatory.

To ensure that all shippers and potential shippers are aware of any changes to arrangements that might benefit them, DEI will publish a notice on the EGP Web site which describes the applicable access terms and conditions. including the reduced tariffs.  DEI’s policy of non-discrimination does not apply to those shippers which entered into contracts for gas transportation prior to 31 December 1998.  

7. Tariffs set for growth of market

A satisfactory financial outcome from the construction of EGP is directly dependent upon the growth of the market served by EGP.  As a result, there are strong incentives for DEI to review, and if necessary, adjust its tariffs to meet the requirements of the market and to differentiate itself from the Moomba – Sydney pipeline system.  DEI’s principle of non-discriminatory tariff setting confers immense market powers on the shippers.

DEI encourages potential shippers to negotiate terms of access and, in the event of an irreconcilable dispute where all commercial avenues of resolution have been unsuccessfully pursued by the parties, DEI will submit to mediation followed by arbitration if the mediation is unsuccessful.  Both the mediation and arbitration processes will be administered by ACCC

8. Long term tariff paths to provide certainty for shippers

DEI’s proposal is to establish an arrangement with ACCC to agree upon a tariff path for the major services for a period of 20 years with the Term, commencing on 1 September 2000.  The undertaking will take affect from the date of execution.  This will allow all shippers to proceed with the construction of new facilities, such as electricity generating stations, with the cost of transport of fuel defined.  This will reduce uncertainty and thereby improve the financing of such projects.

9. Services provided to meet the needs of shippers

DEI is to offer three basic transport services:

· firm forward haulage service

· as-available haulage service

· backhaul service

over three tariff zones:

· supply zone

· regional growth zone

· greater Sydney market zone

For details of these services, a map of the zones and other general terms and conditions, see Schedule A

In addition, DEI proposes to offer, as required, other services such as parking and lending and peaking.  These services will be developed in cooperation with potential shippers to meet specific requirements.  All new services will be advertised on the DEI web site and made available to all shippers and potential shippers.

Other on-line services offered will include:

· a forum for capacity brokering and trading

· a forum for capacity release

· capacity trading settlement services

Through these facilities, the competition outcomes will be achieved because the undertaking will enable shippers to manipulate their supply arrangements, engage in swaps, trade capacity and thereby provide a secondary source of supply.  Rather than turn to producers, industrial users will be able to go to a secondary source of supply or a secondary market where capacity will be traded.

Not only will such an approach encourage competition between suppliers but the development of a secondary market, the emergence of brokers and aggregators, the development of spot trades, etc. are the very essence of a market for gas.  The capacity trades will be administered through DEI's web site.

10. Detailed information on services, tariffs, affiliate contracts and availability of capacity are easily accessible to the public through the Internet

DEI is committed to transparency of the operation of its pipeline systems and is particularly sensitive to the concerns of the ACCC and the energy industry about dealings between the pipeline owner/operator and affiliates of DEI.  DEI will use its Web site pages to ensure that all persons will have access to information about all the services offered by DEI on EGP.  In particular, DEI will make available detailed information on:

· Tariffs for all services and zones

· New and emerging services contemplated by DEI to elicit interest from potential shippers

· Available capacity in each zone and for forward and backhaul – in real time

· Affiliate contracts – capacity, service, duration, prices, special terms and conditions

DEI will not provide any services to an affiliate that are not also available to any other shipper.  DEI will rigorously implement its policy of non-discrimination to the benefit of other shippers in respect of any affiliate.

11. Annual reporting of financial performance

In keeping with its undertaking to ensure that all its dealings are transparent to the market and able to be assessed easily by regulators, shippers and others who might be interested, DEI will post annual financial statements in listed company format, at the end of the appropriate reporting period. In this way, DEI proposes to overcome much of the information asymmetry that reduces the effectiveness of negotiation between shippers and pipeline owners. This information will also assist the regulator carry out audits of performance and compliance with the requirements and spirit of this undertaking. 

12. Review and audit by regulator at regular intervals to ensure that requirements of this undertaking made to ACCC are being adhered to

In addition to publishing a comprehensive set of financial returns annually, DEI will encourage ACCC to carry out audits as and when appropriate to check on both compliance with this Undertaking and for review of DEI’s dealings with shippers and prospective shippers.  Some matters which would be subject to audit are:

· Behaviour of DEI in respect of shippers’ requests for listed services

· Response time

· Quantity and quality of information made available to shippers and potential shippers

· Satisfaction of shippers

· Reviews of creditworthiness

· Dealing with requests for discounted tariffs, particularly in the face of criticism that DEI would be loathe to offer discounts if its non-discriminatory policy resulted in overall revenue loss

· Dealing with prospective shippers’ requests for incremental capacity requiring the installation of additional compressor units or stations

· Dealing with prospective shippers’ requests for capacity in excess of 110 PJ/a

· Dealing with prospective shippers seeking new services not in the schedule of services

· Dealing with trading/bids/settlements

· Required behaviour in respect of ring-fencing

· Posting of all details of affiliate contracts

At the end of each year during the currency of the Undertaking, an appropriately authorised officer of the pipeline operating company will provide a certificate of compliance with the Undertaking to the ACCC.  The certificate will be in a form agreed to by ACCC and address each of the critical aspects of information disclosure, non-discrimination and fair dealing required by the Undertaking.  In particular, the certificate of compliance will address transfer pricing issues to ensue that transactions between any of the consolidated group of companies controlled by DEI and the owner and operator of EGP are highlighted and do not result in anti-competitive processes.

13. Expansions to Maximum Capacity 

DEI will undertake to expand EGP’s capacity by the installation of additional compressors from its current nominal capacity of 55 PJ/a to a nominal maximum of 110 PJ/a.  Any expansions within this range will be implemented at no increase in the reference tariffs agreed to as part of this Undertaking.  Shippers will experience very small increases in system use gas as compressor fuel requirements increase.

 All creditworthy shippers seeking capacity up to an aggregate nominal capacity of 110 PJ/a at 100% load factor will be provided access to EGP under the terms and conditions set out in this Undertaking and subject to the investment criteria set out below.  If the aggregate capacity threshold is exceeded by new applications for access, DEI will implement an open book capacity release program to allow existing shippers to return unused capacity to DEI for allocation to new shippers.  If capacity is still unavailable after the capacity release program, DEI will establish a queue for the orderly allocation of capacity as additional compressors are installed.

DEI will apply normal commercial criteria to the investment required for capacity increases.  For example, DEI would be unwilling to commit to the construction of a greenfields compressor station in order to accommodate a request for an additional 1 PJ/a of firm capacity.  Requests for small amounts of incremental capacity will be met by the use of a combination of capacity release programs and interruptible capacity.  Requests for incremental capacity and DEI’s responses to these requests will be made available to ACCC to allow it to assess the process and, if ACCC is not satisfied, it may determine that DEI should adopt a different approach.

14. Ring Fencing

The operator of EGP will be commercially separated from DEI’s other activities in the trading and marketing of gas.  This separation will be accomplished in accordance with the requirements of the National Third Party Access Code For Natural Gas Pipeline Systems.  The operator of EGP will:

· be a legal entity;

· not carry on a related business (essentially a business of producing, purchasing or selling natural gas), except where the purchase and sale of natural gas is associated with the provision of a pipeline related service, such as: 

(a) operational purposes, such as testing, linepack acquisition and management

(b) the provision of pipeline related services, such as parking and lending

(c) emergency services, such as make up gas from linepack;

· establish and maintain separate accounts for the activity covered by the Undertaking;

· allocate costs shared between different accounts in a fair and reasonable manner;

· ensure that confidential information provided by a shipper or a prospective shipper is used only for the purposes for which it was provided and is not disclosed without their consent;

· ensure that marketing staff of EGP are not also working for an affiliate that takes part in trading and marketing of natural gas.

15. Compliance with Directions of ACCC

Procedures for Resolving any Concerns on the Part of the ACCC about Non‑Compliance with any Aspect of the Undertaking

The protocol formulated within the Undertaking for dealing with this topic involves the following process.  If DEI, in the opinion of the ACCC, is in breach the undertaking, the following procedure shall apply:

1. The ACCC shall notify DEI in writing of the matters the ACCC contends constitute a breach of the undertaking.  The notification shall set out clearly and fully all of the matters of concern to the ACCC in order to enable DEI to respond to the matters of the concern as quickly as possible.

2. DEI shall within 10 days seek to convene a meeting with the ACCC to review and respond to the matters raised by the ACCC.  Both the ACCC and DEI shall seek to resolve any matters of concern through a process of discussion and negotiation.

3. In conducting the discussion and negotiation contemplated by paragraph 2, DEI and the ACCC shall try to agree as to the necessity for any reports or relevant information to be assembled in order to deal with any issue of concern to the ACCC.

4. If DEI and the ACCC are unable to agree about the nature of or necessity for any particular report or the gathering of additional information or are unable to resolve by discussion and negotiation, to the satisfaction of the ACCC, the matters of concern to the ACCC or the remedial steps to be undertaken, the ACCC must make a decision as to one or other of the following 2 matters:

(a) the ACCC must decide whether it will give DEI a notice that the ACCC contends that DEI has breached the undertaking and whether the breach is a continuing breach or simply a past breach; or

(b) the ACCC must decide that no further action will be taken in relation to the conduct which the ACCC contended was a breach of the undertaking.

5. If the ACCC decides not to give DEI a notice under paragraph 4 (1), the ACCC will be taken as having decided not to take any further action in relation to the conduct.

6. Should the ACCC decide to give DEI a notice as contemplated by paragraph 4(1), the notice shall be a notice requiring DEI to participate, with the ACCC, in a mediation of the matters of concern to the ACCC.  The notice shall set out the matters of concern said to constitute a breach of the undertaking in a way that reasonably and comprehensively identifies the scope of the matters of concern.  The notice shall also nominate 3 mediators experienced in the mediation of commercial disputes.

7. Within 7 days of receipt of the notice by DEI, DEI shall either select one of the nominated mediators or nominate 3 mediators and submit the names of those mediators to the ACCC.  In the event that the ACCC and DEI are not able to agree about the selection of a mediator within 3 days of the nomination by DEI of 3 candidate mediators, DEI and the ACCC agree that they shall accept as a mediator, an individual selected from the 6 nominated individuals, by the President of the Law Council of Australia.

8. Within 7 days of the selection of the mediator either by agreement or as a result of the process described at paragraph 7, DEI shall approach the mediator to conduct a preliminary conference either before the mediator in person or by video conference or by telephone conference, in conjunction with the ACCC, to identify for the mediator the matters in issue and to obtain directions from the mediator as to any steps that might be required by the mediator in order to facilitate a mediation of the matters in issue.

9. DEI and the ACCC agree that the mediator may set such directions as the mediator determines necessary.  Examples of possible directions include the preparation of a summary or commentary from each of DEI and the ACCC on the matters in issue, the submission of a brief to the mediator, the provision of particular documents and other matters that should assist the mediation process. DEI and the ACCC will comply with the directions and the timetable set by the mediator for the completion of any directions and the convening of a mediation.

10. DEI and the ACCC will attend and participate in a mediation as directed by the mediator and any adjournment or continuation of the mediation as the mediator might suggest.

11. DEI and the ACCC agree and decide by this undertaking that neither of them shall exercise any rights they may have in relation to the undertaking, as between each other, without first participating in the discussion and negotiation process referred to in paragraph 2 to try to resolve the matters of concern in an informal way and without also participating in a mediation of any issue said by the ACCC to constitute a breach of this undertaking.

12. In the event that DEI and the ACCC are not able to reach a mediated outcome of any matter in dispute, either DEI or the ACCC may refer the matters in dispute to arbitration.  Should the matter in dispute be referred to arbitration, the referring party shall provide the arbitrator with a copy of the notice given by the ACCC to DEI leading to the mediation together with a copy of all other documents provided to the mediator.  The decision to refer the matter or matters in dispute shall be made and the reference to the arbitrator effected within 21 days of the completion of the mediation.

13. DEI and the ACCC agree that the arbitration of the matters in dispute will be referred to arbitration in accordance with the Institute of Arbitrators Australia Rules for the Conduct of Commercial Arbitrations.

14. In accordance with the IAA Rules, directions and procedures will be set for the orderly disposal of the arbitration in the most efficient and timely way possible.

15. The arbitration shall be conducted by an arbitrator selected by the President of the Law Council of Australia.

16. Both DEI and the ACCC shall, in all respects, abide by the determination of the arbitrator and any appeals from the decision of the arbitrator, according to law.

17. In the event that DEI fails to abide by the determination of the arbitrator, the ACCC may immediately enforce the determination according to law.  If the failure to comply with the determination also constitutes conduct amounting to a breach of the undertaking, the ACCC shall be entitled to then apply to the Federal Court of Australia under section 44ZZJ of the Trade Practices Act 1974 (as amended) to enforce the undertaking.
16. Arbitration/Mediation between DEI and Shippers

Procedures for Resolving any Concerns on the Part of a Shipper about Non‑Compliance with any Aspect of the Undertaking or terms and conditions of contract

The terms and conditions of the Transportation Service Agreement between DEI and a Shipper will incorporate provisions dealing with the resolution of disputes.  The dispute resolution protocol involves 3 elements.  The first element is the notification of a matter of concern by either party to the contract to the other party which is designed to trigger a meeting with the aim to resolve the issues as a matter of negotiation and discussion.  The matters of concern may be ones of substance or of form or alternatively there may simply be a question of poor communication or misunderstanding.  An informal process of this kind conducted according to short time frames might well resolve any matter in issue.  Either party to the contract will be required to notify the other of an issue of concern with appropriate details, and if necessary any relevant document, and within 7 days the parties will be required to meet and seek to resolve the issue.

The second element involves the referral of the dispute or matter in issue to a more formal but  still simple process of mediation to try to facilitate a mediated resolution of the issue.  Either side will be entitled to refer the matter in issue to a mediator and the referring party will nominate 3 mediators.  The other side can either select one of those mediators or nominate a panel of their own, and if no agreement can be reached within 3 days, an independent party such as the President of the Law Council of Australia will simply select a mediator from the 2 panels (ie.  a field of 6).  

The mediation should be initially convened within 7 days for the purpose of setting directions about how the mediator would like to conduct the mediation.  The mediation should take place very promptly in accordance with the now well understood procedures for trying to reach consensus in an informal but structured way.   Consistent with the body of experience now emerging about the success rate of mediations, DEI and a Shipper should achieve a mediated outcome quickly.

The third element involves the submission by DEI and the Shipper to an arbitration.  The most efficient way to conduct a mediation of an access dispute between DEI and a Shipper is to take advantage of the arbitration procedure set out in Subdivisions B ‑ G of Division 3 of Part IIIA and the procedures set out in Divisions 7 and 8 of Part IIIA of the Trade Practices Act.  This procedure will confer upon the ACCC a right to act as an arbitrator in disputes between DEI and the Shipper, and all of the processes, powers and procedures governing the arbitration, determinations and appeals will be adopted in the contract as the appropriate formulation for those procedures, as if the service was a declared service.  The ACCC would be well familiar with these provisions of the Act.
17. Transparency and Release of Financial Information to ACCC

DEI will provide to ACCC a detailed model of the financial aspects related to EGP.  This model will outline:

· Estimated construction costs

· Estimated operating and maintenance costs

· Estimated administrative costs

· Assumptions relating to:

· Market growth

· Inflation

· Taxation 

The model will enable ACCC staff to carry out detailed analysis of the commercial arrangements for EGP and to explore a large number of scenarios in respect of load growth and tariff discounts.  The model has been audited for correctness and consistency by both independent internal staff of DEI and by Pricewaterhouse Coopers.

Staff of DEI will be made available to ACCC on request, to assist with the operation of the model, should that be considered necessary by ACCC.

18. Release of Financial Information to Public

DEI and ACCC will work together to develop the appropriate compendium of information to be released to the public during the course of developing the Undertaking.  However, DEI anticipates that it will release annual financial returns in listed company format for its business operations for the Eastern Gas Pipeline.  In this way, both ACCC and Shippers will have a very clear picture of the financial operations of the pipeline system.  DEI expects this process to redress the information asymmetry that often adversely affects the  relationship between pipeline owner and Shippers.

19. Consideration of the relationship between Risk and Reward and the approach to Review of the Undertaking

By this Undertaking, DEI proposes to adopt and comply with all of the policy objectives reflected in the Code, but proposes an alternative to the suggested prescriptive tariff setting mechanism in the Code, to adopt a more flexible, market driven and pro‑competitive approach to tariffs.  In this Undertaking, the negotiation of terms and conditions of access with users will not be based upon the traditional 'cost of service' tariff setting methodology.  The EGP will be constructed against the background of only three original customers. 


There is, in consequence, very significant uncontracted capacity.  DEI will assume the significant commercial risk associated with the total capital and non‑capital costs of the pipeline.  The mitigation of that risk is dependant upon DEI securing contracts for the majority of the balance of capacity in the pipeline by encouraging market growth and differentiating its pipeline services from those provided by EAPL.

DEI anticipates that, for most of the life of this Undertaking, the tariffs for the reference services will be significantly below the cost of providing those services.  DEI proposes to absorb the economic consequences flowing from providing the services at tariffs determined by the market, and manage the risks associated with the capital and non‑capital costs by vigorously stimulating the market for natural gas, through competition, in order to achieve its targets for the take‑up of residual capacity.  

This use of risk reward balancing in tariff setting and natural gas market development is fundamentally different from tariff setting based on recovery of capital and non‑capital costs incurred in developing a transmission pipeline built to accommodate essentially significant foundation customers with very little uncontracted capacity, on a cost of service basis.  The commercial success of the EGP is directly linked to DEI's success in stimulating competition in the market demand for natural gas, the take‑up of natural gas and the secondary trading in natural gas.

DEI does not propose, in this Undertaking, to capitalise losses in the early years and incorporate those losses in the capitalisation of the asset base for recoupment in later years.  Neither does DEI propose to use the deferred depreciation artifice to achieve the desired result. 

DEI has balanced its risks against the possible rewards over a 20 year period and hopes to achieve a reasonable internal rate of return on its capital and non‑capital costs in 2020.  DEI must secure significant additional contracted capacity and sustain, in a competitive market, that capacity utilisation to year 20 to secure the commercial rate of return necessary to reflect the significant risk of the early years.  

The approach to tariff setting in the National Third Party Access Code incorporates a number of concepts inherent in a cost of service methodology.  Fundamentally, tariff setting in a cost of service approach is designed to provide the asset owner with revenue that recoups the efficient cost of delivering the service across the projected life of the asset.  The approach is to identify the capital deployed by the asset owner (normally a mix of debt and equity, and therefore a function of the weighted average cost of that capital - WACC) and the non-capital costs, and determine the theoretical efficient cost of providing the services so as to provide the asset owner with that degree of revenue which accommodates only efficient cost.  That notion necessarily involves an assessment of the appropriate rate of return on the capital, the depreciation rate of that capital and the operating, maintenance and other non capital costs directly incurred in providing the natural gas transportation services.

Recent experience demonstrates that very substantial analysis has been dedicated by regulators and market participants to arguing for and determining the appropriate Depreciated Optimised Replacement Cost of assets.

More importantly, the principle that underpins this approach to identifying ‘efficient cost’ is that an asset owner of significant infrastructure should not be able to determine the price of the service on any basis other than efficient cost so as to constrain any prospect of misuse of market power.  Accordingly, the policy objective of guaranteed access is achieved by mandating a right to access coupled with a concept of efficient cost of service.  This notion filters its way into the second concept inherent in a cost of service approach to pricing in the sense that the Code’s objective is to replicate the position that would exist in a fiercely competitive market for natural gas transportation services.

The assumption is that in a fiercely competitive market, any premium will be competed away so that services will be priced on an efficient cost basis.  Similarly, the Code’s approach to price setting is designed to achieve efficiency (i.e., economic efficiency) in the level and structure of prices for services and at the same time provide the necessary incentives for the service provider to reduce costs, become more efficient and stimulate the market not only for the reference services but for new services and the efficient provision of ancillary or related services.  Price setting on a cost of service basis is thought to eliminate distortions in investment decisions made by asset owners either in the market for the provision of natural gas transportation services or by participants in markets upstream and downstream of the transmission asset.  This has not proven to be the case in practice.  The implementation of cost of service tariff setting methodologies by the National Energy Board of Canada and the Federal Energy Regulatory Commission of USA have each allowed asset owners to make inappropriate investment decisions and secure monopoly rent through capital base maintenance.

In principle, the cost of providing natural gas transportation services through significant transmission infrastructure, on a true cost of service basis, should decline as the depreciated actual cost of the capital deployed in establishing the asset also declines.  This too, is a contradiction of normal business practice.  Owners of asset intensive industries – such as petrochemical plants, refineries, power stations and multi-storey office blocks, expect that their assets will continue to have a value in the market place – that is, the value is directly related to the earning capacity of the asset.  To assign a completely opposing value setting mechanism to an entrepreneurial pipeline, such as EGP, is flawed in both an economic and  a business sense.

The difficulty with a tariff setting methodology based on a cost of service approach is that it seeks to artificially emulate market circumstances, reflects an approach of identifying the body of revenue that would be necessary to recoup the capital and non-capital costs dedicated to a pipeline of particular contracted capacity, encourages the commitment of capital, and approaches the treatment of capital so as to justify the maintenance of particular revenue, and does not provide an incentive for an asset owner to put capital at risk to stimulate the market for traded natural gas.   A cost of service methodology is essentially an approach to bankability and risk aversion rather than risk taking.

DEI's approach is to deploy capital to develop a transmission pipeline which will provide natural gas transportation services to three original customers


 in respect of a pipeline with an overall capacity of 110 PJ/at a 100% load factor.  The EGP will deliver natural gas from a competitive natural gas basin to the relevant natural gas markets and the return on the capital, of the capital and the non-capital costs in respect of a large proportion of the pipeline's capacity is uncontracted and entirely “on market”.  DEI therefore has a major strategic interest, commercially, in stimulating the market for natural gas and, in consequence, the take up of capacity in the pipeline.

Not only will the pipeline deliver competition between producers for the supply of natural gas, but natural gas transportation services will be priced, as a function of competition, at a level designed to secure contracted capacity.  An actual market will emerge for both transmission services and commodity prices.  There is necessarily a relationship between competition for the commodity between producers and the establishment of the EGP.  Commercially significant competition between basins would not occur without the construction of the EGP.  The construction of the EGP serves the public interest arising out of competition between producers.

In addition, the pipeline stimulates competition between the pipeline operator for the sale of spare capacity and existing shippers for the release of capacity.  Unutilised capacity in the pipeline will compete with capacity released by shippers, and as shippers price the released capacity to meet the market and win business, the pipeline operator will lose sales of 'as available' capacity.  This represents an additional competitive dynamic in the market which is real and measurable.

As Section 2 of the Trade Practices Act 1974 (as amended) observes, the welfare of Australians is enhanced through the promotion of competition and fair trading.  A free and fair traded market for released capacity in the market to both commercial and industrial consumers (and points related to the EGP) would not emerge without a major transmission asset.  That asset can only be established if asset owners, experienced in the business of natural gas transmission, are prepared to deploy the capital and non-capital expenditure in a risk environment where, through the management of that asset, a long term rate of return to compensate for and offset the high commercial risk associated with establishing a pipeline with a large proportion of uncommitted capacity, is available.  Secondly, the commercial return on the capital put at risk is entirely dependant upon DEI stimulating the market for natural gas to secure natural gas transportation contracts.  Further, the risk reward methodology for determining prices together with the non-discriminatory tariffs and Website trading, will stimulate a secondary market for capacity.  Therefore, there is a major incentive, in market terms, for DEI to generate a market for natural gas.   

The EGP represents high risk capital investment.  The modelling in support of this submission demonstrates that DEI will not be able to secure a commercial rate of return unless the Term of the undertaking is 20 years.  The EGP represents a significant foundation investment with very low levels of capacity utilisation in the early years.  Clearly, the pipeline will not generate sufficient revenue to recover the cost of operation, a commercial return and the decline in value of the asset, in the early years.  

Recently, the ACCC, in the draft decision of 10 September 1999 concerning the Access Arrangement by AGL Pipelines (NSW) Pty Ltd for the Central West Pipeline, recognised the risk associated with greenfield projects unsupported by significant foundation contracts.  The Commission also acknowledged the uncertainty that arises in the early phase of such projects and the risks for project participants if natural gas take-up targets are not achieved.  The Commission approached the consideration of the risk management of AGLP's investment by evaluating the appropriateness of applying additional allowances to the Capital Asset Pricing Model framework.  AGLP had proposed applying a pre-tax real weighted average cost of Capital of 10%.  

The Commission took the view that it was inappropriate to apply additional allowances to the CAPM framework and concluded that a pre-tax real WACC of 7.5% was appropriate.  The primary mechanism adopted for dealing with the recognised problem of front end losses incurred in a greenfield project unsupported by significant foundation contracts was to allow AGLP to capitalise those losses and recoup the capital in the downstream years through adjustments to tariffs.  

In the case of the EGP, reference tariffs will be set at a reference price for the entire term of the undertaking, subject only to increases referrable to movements in the CPI.  The tariffs will be subject to discounts in a transparent non-discriminatory way and the margin of the discount will be determined by competitive market forces.  The EGP will go to market with a large proportion of the pipeline capacity uncontracted.  There will be substantial decline in the value of the asset in the early years.  No part of this proposal involves capitalising the losses with tariffs adjusted to recoup the depreciated value of the asset in future years.  

This approach to tariff setting does not involve any notion of benefiting, through tariffs, those who contract now and recovering the economic consequences of those reduced tariffs from later buyers.  There is no concept of cross subsidising initial buyers from revenues derived from subsequent buyers.

The methodology adopted in this proposal represents a fundamental difference of treatment of tariff setting.  The traditional method of efficient cost methodology involves a process of setting revenue to recover costs calculated on the basis of a return on the value of the assets (based on the capital value or weighted average capital cost), depreciation on the capital base and the operating, maintenance and other non-capital costs incurred in providing the range of natural gas transportation services.  This cost of service approach is designed to provide some comfort to the asset owners to ensure that they receive the necessary cash flow to service the investment made in the asset.  The approach involves notions of certainty of return, predicability of cash flow, bankability of the infrastructure project and notions of long term annuity like returns.  

To the extent that a natural gas transmission pipeline might be constructed without the support of significant contracted capacity as foundation or original contracts, capitalising the loses from the early years simply represents a deferral of the recovery of those losses in a formulaic way rather than a recovery of the project proponent's investment due to responses to market circumstances.  Capitalising losses and adjusting tariffs to take account of changes in the capital base does not stimulate a market or provide rigorous incentives to the project proponent to aggressively compete, on price and service, to win market share so as to expand contracted capacity, fill the pipe and generate a return on the investment.

Clearly, the rate of return for the EGP will be substandard, commercially, in the early years and well outside investment grade returns.  The modelling provided to the Commission demonstrates the life cycle for the project and the internal rate of return over the 20 year term.  Under the Code a reference tariff would be established to provide a return which reflects the prevailing market conditions for the cost of funds and the risk involved in delivering reference services.  The rate of return reflecting that risk would normally be based upon financial models with which the Commission is very familiar such as the CAPM model.

The approach to tariff setting under the Code does not accommodate the notion that a project proponent ought to receive a higher return to balance the high threshold of risk reflected in a major project such as a nationally important natural gas transmission pipeline where significant losses will be incurred in the early years.  The approach adopted in the Nation Third Party Access Code pricing principles does not comprehend a market-based balancing of risk and reward.  The Code’s approach is driven by eliminating risk by setting cash flows and revenue to accommodate what would be the return in a competitive market by notionally assuming that service providers would charge a fee for service based upon the efficient cost of providing that service to foundation customers contracting for the vast majority of the pipeline capacity.  

This approach might more appropriately be called the guaranteed cash flow model.  The only issue is the treatment of the capital and its value (the possible capitalisation of initial losses) and the review of tariffs setting according to various review periods based on a revision of the pre-existing principles.  

The EGP will succeed or fail based solely upon the capacity of the operator to compete in the market, and deliver the services at a price, using flexible terms and conditions that stimulate the market, provide opportunities for the trading of capacity, develop secondary trading and grow the market share of the operator in a way that enables the operator to sustain levels of capacity utilisation that will generate, over a real investment horizon (20 years) a commercial rate of return.  The EGP is the instrument of competition.  Unlike any other transmission pipeline in Australia, the EGP will facilitate basin on basin competition in the New South Wales market.  The operator must win market share and must be prepared to compete (on discounts, range of services, market responsiveness etc).  The operator can not rely upon tariffs set so as to return an efficient cost of service.  The market will determine the tariffs and over time the revenue generated by the operator based on its capacity to win business (and sustain particular levels of cash flow) will determine the value of the asset.  Artificially setting revenue and working back to capital values and rates of return is a truly detached approach.  

In the case of the EGP, DEI will deploy capital to construct the asset and will seek to convince the market that the asset can be used to provide meaningful services at competitive prices.  The process is not one of setting prices to extract a return that users should pay an asset owner to provide a rate of return and extinguish risk.  The very point of the report of the National Competition Policy Review (anecdotally known as the Hilmer Report) and the resolutions of the Council of Australian Governments (COAG) on free and fair trade in natural gas and the Commonwealth-State arrangements reflected in the Competition Principles Agreement of 11 April 1995, was to establish a market responsive competitive frame work in, particularly, natural gas, electricity, transport and water.  

The EGP, in the context of natural gas transmission infrastructure, is the expression of those principles, and the instrument which brings competition between producers to Australia's natural gas market with the greatest potential for expansion, and represents competition between service providers linking basins to that market.  The EGP is being established in a market that does not have the maturity of unregulated established natural gas markets.  The operator, through this access undertaking, proposes to stimulate a secondary market for traded natural gas, will develop transparent Website capacity trading and will seek to establish opportunities for shippers to acquire natural gas from competing producers, aggregators, existing shippers and brokers.  These activities will stimulate a market for natural gas in which financial instruments such as hedges, swaps and other derivatives are common.

Since DEI is investing substantial capital to grow the market and develop the maturity of the market, its return on its investment is substantially at risk and is truly on market.  There is no comfort of a guaranteed revenue base nor the comfort of capitalising initial losses nor the opportunity to increase tariffs throughout the life of the undertaking (other than for CPI).  The EGP is an entrepreneurial pipeline.  Like a lot of significant infrastructure development, investment decisions have been made which require an investment horizon of 20 years to generate commercial returns to the investors.  Investment decisions of this kind are not made on five year horizons.

DEI is entitled to secure a commercial rate of return, over the Term of the undertaking to take account of that risk.  The modelling details the approach to determining the appropriate rate of return and the Commission has a clear jurisdiction to recognise the relationship between risk and reward for such a project in accepting the undertaking.  Section 44 ZZA (3) recognises two central matters on this question.  First, the ACCC should have regard to the ‘legitimate business interests of the service provider’ and secondly, the ‘public interest including the public interest in having competition in markets’ when assessing the Undertaking.  Under the Trade Practices Act the Commission must give weight to the public interest in establishing a major nationally significant natural gas transmission pipeline that will deliver competition to Australia's largest industrial and consumer natural gas market. The asset owner must necessarily secure an acceptable commercial rate of return reflective of the high risk assumed in establishing the asset, stimulating the market and delivering competition to the market.  These matters are central to the undertaking and central to access under section 44 ZZA.

20. Comparison of Tariff – EGP and EAPL

The owners of EGP are determined to provide competitive pipeline services to ensure that the market for gas in NSW will increase beyond its current level and to ensure that Gippsland Basin gas can compete against Cooper Basin gas supplies.  It is unfortunate that natural gas from each basin has a floor price set by the application of so-called “most favoured nation” clauses in contracts or legislation.  These most favoured nation provisions provide a strong disincentive for either group of producers to discount gas prices below those that currently apply – around $2.50/GJ.  Competition between the basins is further inhibited by cross ownership and joint marketing agreements.

Despite these structural impediments, DEI is committed to providing pipeline services that encourage the entry of increasing quantities of Gippsland Basin gas into the NSW market.  If this requires discounting of the reference services shown in this submission, DEI proposes to adjust the prices accordingly.

21. Conclusions

This submission has provided the ACCC with the background to the proposed Undertaking and has set out the main issues in respect of DEI’s proposal.  DEI wishes to make it clear that, not only has it committed, via the Undertaking, to behave in a pro-competitive, non-discriminatory and transparent manner throughout the 20 year term of the Undertaking, but it welcomes ACCC’s continuing oversight and audit to ensure that DEI’s behaviour meets all ACCC’s expectations to the benefit of all users of natural gas served by the EGP.  

DEI would be pleased to provide any additional information to assist ACCC in its deliberations on this matter.

SCHEDULE A

SUMMARY OF TRANSPORTATION SERVICES, TERMS AND CONDITIONS OF TRANSPORT

DEI proposes that the pipeline be divided up into three tariff zones for all services, including:

· firm forward haulage service

· as-available haulage service

· backhaul service

Each of these services and tariff zones are briefly described in the following. 

Delivery Points 

There will be a main delivery point at Horsley Park (KP792) where EGP will interface with the AGL network system.  There are currently two other delivery points via laterals into Port Kembla (KP709) and Smithfield (KP801), as well as a sales tap at Bairnsdale (KP62). Other delivery points are available by negotiation.

EGP will have future sales taps located at:

Bombala (KP308)
Molonglo (KP496)

Cooma (KP392)
Nowra (KP638 and KP648)

Albion Park (KP689)


Tariff Zones

EGP will operate three tariff zones along the route:

Zone
Zone Function
Boundaries

Zone 1
 Supply Zone 
KP000 to KP250

Zone 2
Regional Growth Zone
KP250 to KP650

Zone 3
Greater Sydney Market Zone
KP650 to KP792

See attached map.

Reference Services

EGP will offer three reference services:

Service
Minimum Term
Priority
Type
Price

Firm Forward
1 Year
1
Take or Pay MDQ Booking
100% of reference

As Available
No Minimum Daily
2
Commodity only
130% of reference

Back Haul
No Minimum Daily
3
Commodity only
50% of reference

Reference Tariffs (Defined as at 1 January 1999$)

Firm Forward Haul for 100% Load Factor (Minimum contract term 1 year)

Zone 1 (KP 000 to KP250) to Zone 1 (KP 000 to KP 250): 
$0.30/GJ/day capacity

Zone 1 (KP 000 to KP250) to Zone 2 (KP 250 to KP 650): 
$0.65/GJ/day capacity

Zone 1 (KP 000 to KP250) to Zone 3 (KP 650 to KP 792):
$0.86/GJ/day capacity

Back Haul for 100% Load Factor – Commodity Only  (available on a daily basis at 50% of Firm Forward)

Zone 1 (KP 000 to KP 250) to Zone 1 (KP 000 to KP250): 
$0.15/GJ/day capacity 

Zone 2 (KP 250 to KP 650) to Zone 1 (KP 000 to KP 250): 
$0.325/GJ/day capacity 

Zone 3 (KP 650 to KP 792) to Zone 1 (KP 000 to KP 250):
$0.15/GJ/day capacity 

Zone 3 (KP 650 to KP 792) to Zone 2 (KP 250 to KP650):
$0.325/GJ/day capacity

Zone 3 (KP 650 to KP 792) to Zone 3 (KP 650 to KP 792): $0.43/GJ/GJ/day capacity

As Available Forward Haul– Commodity Only (available on a daily basis at 30% loading on Firm Forward)

Zone 1 (KP 00 to KP250) to Zone 1 (KP 00 to KP 250): 
$0.39/GJ

Zone 1 (KP 00 to KP250) to Zone 2 (KP 250 to KP 650): 
$0.845/GJ

Zone 1 (KP 00 to KP250) to Zone 3 (KP 650 to KP 792):
$1.118/GJ

Overrun Charges

MDQ over runs will be charged at 100% of the reference tariff rate for the first 5% of over run beyond booked MDQ.  

Authorised over runs beyond 5% will be charged at 130% of reference. 

Unauthorised over runs beyond 5% of MDQ will be charged at 150% of the reference tariff.

Tariff Escalation

All tariffs will escalate annually on  1st January each year at 75% of CPI (all capital cities). 

Fuel and Unaccounted Gas

All shippers are required to provide an allowance for fuel and unaccounted gas (estimated to be around 2-3% of throughput) for all services except backhaul.

DEI Operations Internet Services

· Nominations

· Gas Accounting Information

· Consumption Information

· Gas compositions

· Available capacity

· Offers of capacity

· Bids for capacity

· Operational notices

Note: Individual shipper information is only available to that shipper and is password protected.

Nominations

Nominations are required for daily consumption on a monthly and weekly basis nominations can be conducted via the DEI web site. Nominations can be changed at any time dependent on system operating requirements.

Imbalances

DEI will manage imbalances on an aggregate basis at delivery points via a structured agreement. Charges for imbalances that are not corrected will apply.

Lending & Trading

DEI may facilitate EGP users who wish to lend or trade on EGP by posting available load on the DEI web site, the scope of this service is still being developed .

Facilitation would include appropriate gas accounting.

Blended Services

DEI will offer ‘blended services’ to shippers in order to meet their requirements. For example a shipper with a poor load factor way wish to mix firm forward with as available better manage their load. 

Gas Measurement and Pressure Regulation

At offtakes along the length of the pipeline where no gas measurement facilities exist, DEI will provide, operate and maintain new gas measurement facilities at the shipper’s cost.  Where a shipper requires gas delivery or receipt at an existing meter station, gas quantities will be determined by apportionment based on nominations. 

Gas will be received and delivered at a maximum pressure of 14.9 MPa and all shippers’ equipment must be designed to tolerate this pressure and conform to ANSI Class 900 specifications.  Shippers will be responsible for providing pressure regulation to meet their own specific requirements.

Odorisation

DEI plans to add odorant to the gas stream at the Longford receipt point. 

Gas Specification

Gas supplied to the receipt points must be of suitable specification for distribution within NSW & Victoria.
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Assumptions

		Assumptions

		November 15, 1999

		PROJECT INFORMATION

				Project Name		Eastern Gas Pipeline

				Ownership		Duke Energy Australia

				Case Name		ACCC Review

				Region		Victoria; New South Wales

				Construction Start Date		August 1, 1999

				In-Service Date		September 1, 2000

				Evaluation Date		November 1999

				Economic Reference Date		September 1998

				Project Life (Years)		21

				Contact Information		Jim Ward (07) 3334-5830

		PIPELINE CAPACITY

						Pipeline

						Capacity

				Max P/L Capacity (Pj/a)		105

				Length (km)		795

				Pipe Size (mm)		450

		DISCOUNT RATE

						Discount

						Rate

				Unlevered		10.00%

				Levered		10.00%

		TERMINAL VALUE

						Terminal

						Value Multiplier

				EBITDA Multiple		7

		Other Full Forward Haul

						Values

				Load Scenario (1-11)		5

				Tariff (A$/GJ)		0.8600

		Pipeline Capacity

		Initial; one compr		14"

				16"

				18"

		RESULTS

		Results

		Over the 21 year project life, with market profile #5 the investment provides to Duke a 10.17% Unlevered IRR,

		an NPV of  $9.6 million and a PI of 1.02

		The Terminal Value is equal to a PV of A$74.1 million.

		The payout period, from the scheduled in-service date, on an unlevered basis is 11.2 years.

		Unlevered Basis (discounted at 10%)

						Project Basis (A$ Million)

				NPV		IRR		PI

		Investment		(526.9)

		Operating Period		462.4

		Net Value		(64.5)		8.6%		0.88

		Terminal Value		74.1		1.6%		0.14

		Total Value		9.6		10.2%		1.02

		IRR Summary

		Pre-tax

		Nominal		11.8%

		Real		8.5%

		Post-Tax

		Nominal		10.2%

		Real		7.0%

		Case Summaries		NPV (A$ Millions)		IRR		Profitability Index		Payout (yrs)

		1		58.9		11.0%		1.11		9.6

		2		50.2		10.9%		1.09		9.8

		3		40.8		10.7%		1.08		10.3

		4		27.0		10.5%		1.05		10.9

		5		9.6		10.2%		1.02		11.2

		6		(18.8)		9.7%		0.96		10.4

		7		(49.3)		9.1%		0.90		11.1

		8		(76.7)		8.5%		0.84		12.1

		9		(118.1)		7.6%		0.75		12.7

		10		(154.4)		6.7%		0.67		14.4

		11		(195.9)		5.6%		0.58		15.9

		5		9.6		10.2%		1.02		11.2
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FSProj

		FINANCIAL STATEMENTS						-2		-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26				Total

				(in A$ 000's)				1998		1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025

		FINANCIAL HIGHLIGHTS

		Loads (PJ/annum)

				Tranche 1&2										10.0		30.0		31.3		35.8		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0				943

				Tranche 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Other Full Forward Haul										1.5		9.0		13.4		16.9		21.3		28.4		36.4		41.4		45.3		47.7		49.9		52.6		54.8		56.9		59.1		61.6		63.9		66.3		66.6		66.6		66.6		66.6		66.6		66.6		66.6		66.6				1,259

				Other Partial Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Total Load										11.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6				2,202

		Tariff ($/GJ)

				Tranche 1&2										0.929		0.950		0.969		0.985		1.004		1.027		1.050		1.073		1.097		1.122		1.147		1.173		1.200		1.227		1.254		1.282		1.311		1.341		1.371		1.402		1.433		1.466		1.499		1.532		1.567		1.602				1.25

				Tranche 3										0.879		0.899		0.919		0.940		0.961		0.983		1.005		1.028		1.051		1.074		1.098		1.123		1.148		1.174		1.201		1.228		1.255		1.284		1.313		1.342		1.372		1.403		1.435		1.467		1.500		1.534				- 0

				Other Full Forward Haul										0.879		0.899		0.919		0.940		0.961		0.983		1.005		1.028		1.051		1.074		1.098		1.123		1.148		1.174		1.201		1.228		1.255		1.284		1.313		1.342		1.372		1.403		1.435		1.467		1.500		1.534				1.25

				Other Partial Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Wtd Average Tariff										0.922		0.938		0.954		0.970		0.989		1.008		1.028		1.049		1.072		1.096		1.120		1.144		1.169		1.195		1.222		1.249		1.276		1.304		1.334		1.364		1.394		1.426		1.458		1.491		1.524		1.559				1.25

		Revenue (A$ Millions)

				Tranche 1&2										9.3		28.5		30.3		35.2		38.1		39.0		39.9		40.8		41.7		42.6		43.6		44.6		45.6		46.6		47.7		48.7		49.8		50.9		52.1		53.3		54.5		55.7		56.9		58.2		59.5		60.9				1,174

				Tranche 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Other Full Forward Haul										1.3		8.1		12.3		15.9		20.5		27.9		36.5		42.6		47.6		51.3		54.8		59.0		62.9		66.9		71.0		75.6		80.3		85.1		87.4		89.4		91.4		93.5		95.6		97.7		99.9		102.2				1,577

				Other Partial Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Revenue										10.6		36.6		42.6		51.1		58.6		66.9		76.4		83.3		89.3		93.9		98.4		103.6		108.5		113.5		118.7		124.4		130.1		136.0		139.5		142.7		145.9		149.2		152.5		155.9		159.4		163.0				2,750.7

		P&L

				Operating Cash Flow, EBITDA										7.6		27.1		32.9		41.0		48.3		55.7		64.9		71.5		77.0		81.3		84.8		88.9		93.3		97.9		102.1		107.3		112.5		117.9		120.9		123.5		126.1		128.8		131.5		134.3		137.2		140.1				2,355

				Operating Income, EBIT										2.7		12.4		18.2		25.7		33.0		39.5		48.7		55.3		60.8		65.2		67.0		69.3		73.7		78.3		80.9		86.1		91.3		96.7		99.6		102.2		105.8		110.3		113.1		115.9		118.7		122.1				1,892

				Pre-tax Profit										2.7		12.4		18.2		25.7		33.0		39.5		48.7		55.3		60.8		65.2		67.0		69.3		73.7		78.3		80.9		86.1		91.3		96.7		99.6		102.2		105.8		110.3		113.1		115.9		118.7		122.1				1,892

				Net Profit										1.4		6.9		10.6		15.4		20.1		24.3		30.2		34.4		37.9		40.7		41.9		43.4		46.2		49.1		50.8		54.1		57.4		60.9		62.8		64.4		67.0		70.6		72.4		74.2		76.0		78.1				1,191

		Cash Flow

				Cash from operations				- 0		- 0		- 0		5.0		27.2		33.0		41.0		48.4		55.7		65.0		71.5		77.1		73.7		57.6		61.7		64.5		66.7		71.2		74.7		78.1		80.9		80.8		81.1		82.8		83.9		84.3		86.1		87.9		89.8				1,729

				Capital spending				(61.5)		- 0		(197.4)		(257.2)		- 0		- 0		(15.2)		- 0		(20.8)		- 0		- 0		- 0		- 0		(42.1)		(43.3)		- 0		- 0		(41.7)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(679)

				Movements in debt				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Equity contributions (dividends)				61.5		- 0		197.4		252.2		(27.2)		(33.0)		(25.8)		(48.4)		(34.9)		(65.0)		(71.5)		(77.1)		(73.7)		(15.5)		(18.4)		(64.5)		(66.7)		(29.4)		(74.7)		(78.1)		(80.9)		(80.8)		(81.1)		(82.8)		(83.9)		(84.3)		(86.1)		(87.9)		(89.8)				(1,050)

		Balance Sheet

				Current assets				- 0		- 0		- 0		6.9		18.5		28.1		35.5		40.2		43.3		43.0		40.4		22.0		2.1		2.3		2.4		2.3		2.2		2.4		2.2		2.1		2.0		1.9		1.8		1.7		1.6		1.5		1.4		1.3		1.2

				Net PP&E				6.1		6.1		203.5		456.8		444.8		432.8		435.4		422.9		430.3		416.9		403.5		390.1		376.7		403.7		430.2		413.4		396.5		419.8		401.3		382.8		364.4		345.9		327.4		308.9		290.4		272.0		253.5		235.0		216.9

				Other Assets				55.4		55.4		55.4		54.5		51.7		48.9		46.2		43.4		40.6		37.9		35.1		32.3		29.6		26.8		24.0		21.2		18.5		15.7		12.9		10.2		7.4		4.6		1.9		- 0		- 0		- 0		- 0		- 0		- 0

				Total assets				61.5		61.5		258.9		518.2		515.1		509.9		517.1		506.5		514.2		497.8		479.0		444.4		408.3		432.7		456.6		436.9		417.2		437.8		416.5		395.1		373.8		352.4		331.1		310.6		292.1		273.5		254.9		236.3		218.2

				Deferred tax				- 0		- 0		- 0		5.7		22.8		40.0		57.6		75.2		93.6		111.9		130.2		134.8		131.7		129.7		128.6		127.2		125.2		124.5		123.8		123.1		121.7		118.4		113.7		109.0		103.7		97.1		90.4		83.8		77.3

				Long term debt				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Net Assets				61.5		61.5		258.9		512.5		492.2		469.9		459.5		431.3		420.7		385.9		348.8		309.6		276.7		303.0		328.0		309.7		292.1		313.4		292.7		272.1		252.0		234.0		217.3		201.6		188.3		176.4		164.5		152.5		140.9

				Shareholders' Equity				61.5		61.5		258.9		512.5		492.2		469.9		459.5		431.3		420.7		385.9		348.8		309.6		276.7		303.0		328.0		309.7		292.1		313.4		292.7		272.1		252.0		234.0		217.3		201.6		188.3		176.4		164.5		152.5		140.9

		Profitability Ratios

				Operating Margin										25%		34%		43%		50%		56%		59%		64%		66%		68%		69%		68%		67%		68%		69%		68%		69%		70%		71%		71%		72%		73%		74%		74%		74%		74%		75%

				Profit Margin										13%		19%		25%		30%		34%		36%		39%		41%		43%		43%		43%		42%		43%		43%		43%		43%		44%		45%		45%		45%		46%		47%		47%		48%		48%		48%

				Effective Tax Rate										0%		0%		0%		0%		0%		0%		0%		0%		0%		-12%		-40%		-39%		-39%		-40%		-38%		-38%		-38%		-38%		-40%		-42%		-41%		-41%		-42%		-42%		-42%		-41%

				Return on Avg Assets										0%		1%		2%		3%		4%		5%		6%		7%		8%		10%		10%		10%		10%		11%		12%		13%		14%		16%		17%		19%		21%		23%		26%		28%		31%		34%

				Return on Avg Invested Capital										0%		1%		2%		3%		5%		6%		7%		9%		12%		14%		14%		14%		14%		16%		17%		18%		20%		23%		26%		29%		32%		36%		40%		44%		48%		53%

				Return on Avg Equity										0%		1%		2%		3%		5%		6%		7%		9%		12%		14%		14%		14%		14%		16%		17%		18%		20%		23%		26%		29%		32%		36%		40%		44%		48%		53%

		Financing Ratios

				Debt Ratio										0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

				Debt Service Coverage Ratio										NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA

				Interest Coverage										NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA		NA

		PROFIT AND LOSS STATEMENT

		Revenues												10,617		36,572		42,639		51,052		58,640		66,918		76,420		83,345		89,254		93,929		98,448		103,615		108,462		113,474		118,656		124,373		130,104		136,030		139,522		142,661		145,871		149,153		152,509		155,941		159,450		163,037				2,750,694

				Tranche 1&2										9,291		28,499		30,290		35,200		38,150		39,008		39,886		40,783		41,701		42,639		43,599		44,579		45,583		46,608		47,657		48,729		49,825		50,947		52,093		53,265		54,463		55,689		56,942		58,223		59,533		60,873				1,174,053

				Tranche 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Full Forward Haul										1,327		8,073		12,349		15,852		20,490		27,909		36,534		42,562		47,554		51,290		54,850		59,036		62,879		66,866		71,000		75,644		80,279		85,084		87,429		89,397		91,408		93,465		95,568		97,718		99,916		102,165				1,576,641

				Other Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		O&M Expenses												3,063		9,465		9,749		10,042		10,343		11,206		11,543		11,889		12,246		12,613		13,633		14,703		15,144		15,598		16,548		17,044		17,555		18,082		18,624		19,183		19,759		20,351		20,962		21,591		22,239		22,906				396,080

				Operating Expenses										2,179		6,733		6,935		7,143		7,358		7,763		7,996		8,236		8,483		8,737		9,213		9,710		10,001		10,301		10,610		10,928		11,256		11,594		11,942		12,300		12,669		13,049		13,441		13,844		14,259		14,687				261,368

				Maintenance Costs										212		656		675		696		716		1,107		1,140		1,174		1,210		1,246		1,711		2,203		2,269		2,337		2,888		2,975		3,064		3,156		3,251		3,349		3,449		3,552		3,659		3,769		3,882		3,998				58,345

				Insurance										141		437		450		464		478		492		507		522		538		554		570		587		605		623		642		661		681		701		722		744		766		789		813		838		863		889				16,077

				A&G expenses										530		1,639		1,688		1,739		1,791		1,845		1,900		1,957		2,016		2,076		2,139		2,203		2,269		2,337		2,407		2,479		2,554		2,630		2,709		2,790		2,874		2,960		3,049		3,141		3,235		3,332				60,290

				Other										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Operating Cash Flow, EBITDA												7,554		27,107		32,889		41,011		48,297		55,711		64,877		71,456		77,009		81,316		84,815		88,912		93,318		97,875		102,109		107,329		112,549		117,948		120,898		123,478		126,113		128,802		131,547		134,350		137,211		140,131				2,354,614

		Depreciation & Amortisation												4,860		14,728		14,728		15,334		15,334		16,166		16,166		16,166		16,166		16,166		17,848		19,581		19,581		19,581		21,250		21,250		21,250		21,250		21,250		21,250		20,336		18,480		18,480		18,480		18,480		18,043				462,202

				Depreciation										3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

				Amortization										914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		Operating Income, EBIT												2,694		12,380		18,162		25,676		32,963		39,545		48,711		55,290		60,843		65,150		66,967		69,331		73,737		78,294		80,859		86,080		91,299		96,698		99,648		102,228		105,777		110,322		113,067		115,870		118,731		122,089				1,892,412

		Interest Expense												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		EBT												2,694		12,380		18,162		25,676		32,963		39,545		48,711		55,290		60,843		65,150		66,967		69,331		73,737		78,294		80,859		86,080		91,299		96,698		99,648		102,228		105,777		110,322		113,067		115,870		118,731		122,089				1,892,412

		Taxes												1,299		5,454		7,535		10,241		12,864		15,234		18,533		20,902		22,901		24,451		25,105		25,956		27,542		29,183		30,106		31,986		33,865		35,809		36,870		37,799		38,748		39,716		40,704		41,713		42,743		43,952				701,212

				Current										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		7,731		27,101		27,040		28,925		31,239		30,811		32,690		34,569		37,119		40,167		42,500		43,448		45,017		47,357		48,366		49,396		50,447				623,923

				Receivable										(4,361)		(11,697)		(9,615)		(7,401)		(4,778)		(3,082)		218		2,587		18,267		19,860		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				0

				Deferred										5,660		17,150		17,150		17,642		17,642		18,315		18,315		18,315		4,633		(3,140)		(1,996)		(1,083)		(1,383)		(2,056)		(704)		(704)		(704)		(1,310)		(3,297)		(4,700)		(4,700)		(5,301)		(6,653)		(6,653)		(6,653)		(6,495)				77,290

		Net Income												1,395		6,926		10,626		15,436		20,099		24,312		30,178		34,388		37,942		40,699		41,862		43,375		46,194		49,111		50,753		54,094		57,434		60,890		62,777		64,429		67,029		70,606		72,363		74,157		75,988		78,137				1,191,200

		Retained Earnings

				Opening balance										- 0		1,395		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		26,359		51,331		33,039		15,420		36,727		16,078		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Dividends paid										- 0		8,321		10,626		15,436		20,099		24,312		30,178		34,388		37,942		40,699		15,503		18,402		64,487		66,730		29,446		74,743		73,512		60,890		62,777		64,429		67,029		70,606		72,363		74,157		75,988		78,137				1,191,200

				Closing balance										1,395		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		26,359		51,331		33,039		15,420		36,727		16,078		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		CASH FLOW STATEMENT

		Operating Activities						- 0		- 0		- 0		4,996		27,174		32,956		40,996		48,368		55,670		64,952		71,531		77,084		73,660		57,563		61,724		64,487		66,730		71,168		74,743		78,083		80,933		80,834		81,082		82,768		83,889		84,294		86,087		87,918		89,785				1,729,476

				Net income				- 0		- 0		- 0		1,395		6,926		10,626		15,436		20,099		24,312		30,178		34,388		37,942		40,699		41,862		43,375		46,194		49,111		50,753		54,094		57,434		60,890		62,777		64,429		67,029		70,606		72,363		74,157		75,988		78,137				1,191,200

				Depreciation				- 0		- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

				Amortisation				- 0		- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

				Deferred tax				- 0		- 0		- 0		5,660		17,150		17,150		17,642		17,642		18,315		18,315		18,315		4,633		(3,140)		(1,996)		(1,083)		(1,383)		(2,056)		(704)		(704)		(704)		(1,310)		(3,297)		(4,700)		(4,700)		(5,301)		(6,653)		(6,653)		(6,653)		(6,495)				77,290

				Tax receivable				- 0		- 0		- 0		(4,361)		(11,697)		(9,615)		(7,401)		(4,778)		(3,082)		218		2,587		18,267		19,860		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				0

				Changes in W.C.		0.56%		- 0		- 0		- 0		(2,558)		67		67		(15)		70		(41)		75		75		75		75		(151)		(148)		94		94		(130)		103		103		103		103		103		103		103		103		103		103		101				(1,215)

		Investing Activities						(61,511)		- 0		(197,353)		(257,234)		- 0		- 0		(15,163)		- 0		(20,785)		- 0		- 0		- 0		- 0		(42,060)		(43,322)		- 0		- 0		(41,722)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(679,151)

		Financing Activities						61,511		- 0		197,353		252,238		(27,174)		(32,956)		(25,833)		(48,368)		(34,885)		(64,952)		(71,531)		(77,084)		(73,660)		(15,503)		(18,402)		(64,487)		(66,730)		(29,446)		(74,743)		(78,083)		(80,933)		(80,834)		(81,082)		(82,768)		(83,889)		(84,294)		(86,087)		(87,918)		(89,785)				(1,050,325)

				Long-term debt				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Capital contrib (dividends)				61,511		- 0		197,353		252,238		(27,174)		(32,956)		(25,833)		(48,368)		(34,885)		(64,952)		(71,531)		(77,084)		(73,660)		(15,503)		(18,402)		(64,487)		(66,730)		(29,446)		(74,743)		(78,083)		(80,933)		(80,834)		(81,082)		(82,768)		(83,889)		(84,294)		(86,087)		(87,918)		(89,785)				(1,050,325)

		Net change in cash						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Beginning cash balance						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		ENDING CASH BALANCE						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		BALANCE SHEET

		Assets						61,511		61,511		258,865		518,157		515,059		509,879		517,124		506,497		514,239		497,780		478,953		444,444		408,343		432,706		456,595		436,920		417,245		437,848		416,494		395,141		373,788		352,434		331,081		310,642		292,058		273,475		254,892		236,308		218,164

		Current Assets						- 0		- 0		- 0		6,919		18,548		28,096		35,512		40,219		43,342		43,049		40,387		22,045		2,109		2,260		2,409		2,315		2,221		2,351		2,247		2,144		2,040		1,937		1,833		1,730		1,626		1,523		1,419		1,316		1,215

				Cash				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Tax Receivable				- 0		- 0		- 0		4,361		16,057		25,672		33,073		37,851		40,932		40,714		38,128		19,860		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Working capital				- 0		- 0		- 0		2,558		2,491		2,424		2,438		2,368		2,409		2,334		2,259		2,184		2,109		2,260		2,409		2,315		2,221		2,351		2,247		2,144		2,040		1,937		1,833		1,730		1,626		1,523		1,419		1,316		1,215

		Non-current assets						61,511		61,511		258,865		511,239		496,511		481,783		481,612		466,278		470,897		454,731		438,565		422,400		406,234		430,446		454,187		434,606		415,025		435,497		414,247		392,997		371,747		350,497		329,248		308,912		290,432		271,952		253,472		234,992		216,949

				PP&E gross				6,111		6,111		203,465		460,699		460,699		460,699		475,862		475,862		496,647		496,647		496,647		496,647		496,647		538,707		582,029		582,029		582,029		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751

				less:  Accum deprec				- 0		- 0		- 0		(3,946)		(15,904)		(27,862)		(40,426)		(52,990)		(66,386)		(79,782)		(93,178)		(106,573)		(119,969)		(135,047)		(151,858)		(168,669)		(185,480)		(203,960)		(222,440)		(240,920)		(259,400)		(277,880)		(296,359)		(314,839)		(333,319)		(351,799)		(370,279)		(388,759)		(406,802)

				PP&E net				6,111		6,111		203,465		456,753		444,795		432,837		435,436		422,872		430,261		416,865		403,470		390,074		376,678		403,660		430,171		413,360		396,549		419,791		401,311		382,831		364,351		345,872		327,392		308,912		290,432		271,952		253,472		234,992		216,949

				Goodwill				55,400		55,400		55,400		54,486		51,716		48,946		46,176		43,406		40,636		37,866		35,096		32,326		29,556		26,786		24,016		21,246		18,476		15,706		12,936		10,166		7,396		4,626		1,856		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities & S/H Equity						61,511		61,511		258,865		518,157		515,059		509,879		517,124		506,497		514,239		497,780		478,953		444,444		408,343		432,706		456,595		436,920		417,245		437,848		416,494		395,141		373,788		352,434		331,081		310,642		292,058		273,475		254,892		236,308		218,164

		Liabilities						- 0		- 0		- 0		5,660		22,810		39,960		57,602		75,244		93,559		111,874		130,189		134,822		131,682		129,686		128,603		127,220		125,164		124,460		123,756		123,051		121,741		118,445		113,745		109,044		103,744		97,091		90,438		83,785		77,290

				Long-term debt				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Deferred tax				- 0		- 0		- 0		5,660		22,810		39,960		57,602		75,244		93,559		111,874		130,189		134,822		131,682		129,686		128,603		127,220		125,164		124,460		123,756		123,051		121,741		118,445		113,745		109,044		103,744		97,091		90,438		83,785		77,290

		Shareholders' equity						61,511		61,511		258,865		512,498		492,249		469,919		459,522		431,253		420,680		385,906		348,764		309,622		276,661		303,020		327,993		309,700		292,081		313,388		292,739		272,090		252,046		233,990		217,336		201,597		188,315		176,384		164,454		152,523		140,875

				Paid in capital				61,511		61,511		258,865		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103		511,103

				Return of capital				- 0		- 0		- 0		- 0		(18,854)		(41,184)		(51,581)		(79,849)		(90,422)		(125,196)		(162,339)		(201,480)		(234,441)		(234,441)		(234,441)		(234,441)		(234,441)		(234,441)		(234,441)		(239,013)		(259,056)		(277,113)		(293,766)		(309,505)		(322,788)		(334,718)		(346,649)		(358,580)		(370,228)

				Net capital				61,511		61,511		258,865		511,103		492,249		469,919		459,522		431,253		420,680		385,906		348,764		309,622		276,661		276,661		276,661		276,661		276,661		276,661		276,661		272,090		252,046		233,990		217,336		201,597		188,315		176,384		164,454		152,523		140,875

				Retained earnings				- 0		- 0		- 0		1,395		8,321		18,947		34,383		54,482		78,794		108,971		143,360		181,302		222,001		263,863		307,238		353,432		402,543		453,296		507,389		564,824		625,714		688,491		752,920		819,949		890,555		962,918		1,037,075		1,113,063		1,191,200

				Dividends				- 0		- 0		- 0		- 0		(8,321)		(18,947)		(34,383)		(54,482)		(78,794)		(108,971)		(143,360)		(181,302)		(222,001)		(237,504)		(255,907)		(320,393)		(387,124)		(416,569)		(491,312)		(564,824)		(625,714)		(688,491)		(752,920)		(819,949)		(890,555)		(962,918)		(1,037,075)		(1,113,063)		(1,191,200)

				Net retained earnings				- 0		- 0		- 0		1,395		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		26,359		51,331		33,039		15,420		36,727		16,078		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Balance Check				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dates						12/01/98		12/31/98		06/30/99		06/30/00		06/30/01		06/30/02		06/30/03		06/30/04		06/30/05		06/30/06		06/30/07		06/30/08		06/30/09		06/30/10		06/30/11		06/30/12		06/30/13		06/30/14		06/30/15		06/30/16		06/30/17		06/30/18		06/30/19		06/30/20		06/30/21		06/30/22		06/30/23		06/30/24		06/30/25		07/01/25		12/31/25

		Equity Cash Flow						(61,511)		- 0		(197,353)		(252,238)		27,174		32,956		25,833		48,368		34,885		64,952		71,531		77,084		73,660		15,503		18,402		64,487		66,730		29,446		74,743		78,083		80,933		80,834		81,082		82,768		83,889		84,294		86,087		87,918		89,785		- 0		980,920

		Equity Investment						(61,511)		- 0		(197,353)		(252,238)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Project Cash Flow (Unlevered)						(61,511)		- 0		(197,353)		(252,238)		27,174		32,956		25,833		48,368		34,885		64,952		71,531		77,084		73,660		15,503		18,402		64,487		66,730		29,446		74,743		78,083		80,933		80,834		81,082		82,768		83,889		84,294		86,087		87,918		89,785		- 0		980,920

				EBITDA				- 0		- 0		- 0		7,554		27,107		32,889		41,011		48,297		55,711		64,877		71,456		77,009		81,316		84,815		88,912		93,318		97,875		102,109		107,329		112,549		117,948		120,898		123,478		126,113		128,802		131,547		134,350		137,211		140,131				2,354,614

				Cash Taxes				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(7,731)		(27,101)		(27,040)		(28,925)		(31,239)		(30,811)		(32,690)		(34,569)		(37,119)		(40,167)		(42,500)		(43,448)		(45,017)		(47,357)		(48,366)		(49,396)		(50,447)				(623,923)

				Working Capital				- 0		- 0		- 0		(2,558)		67		67		(15)		70		(41)		75		75		75		75		(151)		(148)		94		94		(130)		103		103		103		103		103		103		103		103		103		103		101				(1,215)

				Capital Spending				(61,511)		- 0		(197,353)		(257,234)		- 0		- 0		(15,163)		- 0		(20,785)		- 0		- 0		- 0		- 0		(42,060)		(43,322)		- 0		- 0		(41,722)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(679,151)

		Cash Flows

				Pre-tax Nominal				(61,511)		- 0		(197,353)		(252,238)		27,174		32,956		25,833		48,368		34,885		64,952		71,531		77,084		81,391		42,604		45,442		93,412		97,970		60,256		107,433		112,653		118,052		121,001		123,582		126,216		128,905		131,651		134,453		137,314		140,232		- 0		980,920

				Pre-tax Real				(61,511)		- 0		(191,605)		(237,759)		24,868		29,281		22,284		40,507		28,365		51,274		54,822		57,358		58,799		29,882		30,944		61,756		62,883		37,550		64,999		66,172		67,323		66,995		66,431		65,871		65,315		64,764		64,216		63,672		63,131		- 0		441,599

				Post-tax Nominal				(61,511)		- 0		(197,353)		(252,238)		27,174		32,956		25,833		48,368		34,885		64,952		71,531		77,084		73,660		15,503		18,402		64,487		66,730		29,446		74,743		78,083		80,933		80,834		81,082		82,768		83,889		84,294		86,087		87,918		89,785		- 0		980,920

				Post-tax Real				(61,511)		- 0		(191,605)		(237,759)		24,868		29,281		22,284		40,507		28,365		51,274		54,822		57,358		53,214		10,874		12,531		42,633		42,832		18,350		45,221		45,866		46,155		44,756		43,586		43,196		42,506		41,467		41,116		40,767		40,420		- 0		441,599

		Cost Structure														36,572		42,639		51,052		58,640		66,918		76,420		83,345		89,254		93,929		98,448		103,615		108,462		113,474		118,656		124,373		130,104		136,030		139,522		142,661		145,871		149,153		152,509		155,941		159,450		163,037				- 0

				Operating and Maintenance												9,465		9,749		10,042		10,343		11,206		11,543		11,889		12,246		12,613		13,633		14,703		15,144		15,598		16,548		17,044		17,555		18,082		18,624		19,183		19,759		20,351		20,962		21,591		22,239		22,906				393,017.092

				Debt Related Charges												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

				Cash Taxes												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		7,731		27,101		27,040		28,925		31,239		30,811		32,690		34,569		37,119		40,167		42,500		43,448		45,017		47,357		48,366		49,396		50,447				623,922.538

				Return of Capital (investment)												18,787		22,263		25,575		28,198		31,399		34,699		37,067		39,066		32,886		42,211		43,470		(94)		(94)		41,853		(103)		4,468		19,940		17,953		16,550		15,636		13,179		11,827		11,827		11,827		11,547				531,937.382

				Equity Return												8,321		10,626		15,436		20,099		24,312		30,178		34,388		37,942		40,699		15,503		18,402		64,487		66,730		29,446		74,743		73,512		60,890		62,777		64,429		67,029		70,606		72,363		74,157		75,988		78,137				1,191,199.766

				Check												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Payout Period

				Levered

				Cumulative Cash Flow				(62)		(62)		(259)		(511)		(484)		(451)		(425)		(377)		(342)		(277)		(205)		(128)		(55)		(39)		(21)		44		110		140		215		293		374		455		536		618		702		787		873		961		1,050

				Payout Period		11.2				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		11		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Unlevered

				Cumulative Cash Flow		11.2		(62)		(62)		(259)		(511)		(484)		(451)		(425)		(377)		(342)		(277)		(205)		(128)		(55)		(39)		(21)		44		110		140		215		293		374		455		536		618		702		787		873		961		1,050

				Payout Period						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		11.2		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Graph Data

								1998		1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025

		CAPEX

				Take-Out Costs				- 0		62		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Capital Spending				- 0		- 0		197		257		- 0		- 0		15		- 0		21		- 0		- 0		- 0		- 0		42		43		- 0		- 0		42		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Capitalised Interest				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Cumulative CAPEX				- 0		62		259		516		516		516		531		531		552		552		552

		O&M												3.1		9.5		9.7		10.0		10.3		11.2		11.5		11.9		12.2		12.6		13.6		14.7		15.1		15.6		16.5		17.0		17.6		18.1		18.6		19.2		19.8		20.4		21.0		21.6		22.2		22.9

		Profitability Measures

				ROA										0.3%		1.3%		2.1%		3.0%		3.9%		4.8%		6.0%		7.0%		8.2%		9.5%		10.0%		9.8%		10.3%		11.5%		11.9%		12.7%		14.2%		15.8%		17.3%		18.9%		20.9%		23.4%		25.6%		28.0%		28.0%		28.0%

				ROIC										0.3%		1.4%		2.2%		3.3%		4.5%		5.7%		7.5%		9.4%		11.5%		13.9%		14.4%		13.7%		14.5%		16.3%		16.8%		17.8%		20.3%		23.2%		25.8%		28.0%		28.0%		28.0%		28.0%		28.0%		28.0%		28.0%

				ROE										0.3%		1.4%		2.2%		3.3%		4.5%		5.7%		7.5%		9.4%		11.5%		13.9%		14.4%		13.7%		14.5%		16.3%		16.8%		17.8%		20.3%		23.2%		25.8%		28.0%		28.0%		28.0%		28.0%		28.0%		28.0%		28.0%

		Balance Sheet

				PP&E				6.1		6.1		203.5		456.8		444.8		432.8		435.4		422.9		430.3		416.9		403.5		390.1		376.7		403.7		430.2		413.4		396.5		419.8		401.3		382.8		364.4		345.9		327.4		308.9		290.4		272.0		253.5		235.0		216.9

				Goodwill/Other						55.4		55.4		61.4		70.3		77.0		81.7		83.6		84.0		80.9		75.5		54.4		31.7		29.0		26.4		23.6		20.7		18.1		15.2		12.3		9.4		6.6		3.7		1.7		1.6		1.5		1.4		1.3		1.2

				LT Debt						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Deferred Tax						- 0		- 0		(5.7)		(22.8)		(40.0)		(57.6)		(75.2)		(93.6)		(111.9)		(130.2)		(134.8)		(131.7)		(129.7)		(128.6)		(127.2)		(125.2)		(124.5)		(123.8)		(123.1)		(121.7)		(118.4)		(113.7)		(109.0)		(103.7)		(97.1)		(90.4)		(83.8)		(77.3)

				Equity						(61.5)		(258.9)		(512.5)		(492.2)		(469.9)		(459.5)		(431.3)		(420.7)		(385.9)		(348.8)		(309.6)		(276.7)		(303.0)		(328.0)		(309.7)		(292.1)		(313.4)		(292.7)		(272.1)		(252.0)		(234.0)		(217.3)		(201.6)		(188.3)		(176.4)		(164.5)		(152.5)		(140.9)

		Debt Ratio												0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%



&A

&L&D&T&CPage &P of &N&R&F

Kevin S Truesdel:
Based on .056% of gross fixed assets incl. Line pack
Begins after construction



Revenues

		Revenue						-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

								1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Tot/Avg

		Revenue (A$ 000's)										10,617		36,572		42,639		51,052		58,640		66,918		76,420		83,345		89,254		93,929		98,448		103,615		108,462		113,474		118,656		124,373		130,104		136,030		139,522		142,661		145,871		149,153		152,509		155,941		159,450		163,037				2,750,694

		Tranche 1&2										9,291		28,499		30,290		35,200		38,150		39,008		39,886		40,783		41,701		42,639		43,599		44,579		45,583		46,608		47,657		48,729		49,825		50,947		52,093		53,265		54,463		55,689		56,942		58,223		59,533		60,873				1,174,053

		Tranche 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Full Forward Haul										1,327		8,073		12,349		15,852		20,490		27,909		36,534		42,562		47,554		51,290		54,850		59,036		62,879		66,866		71,000		75,644		80,279		85,084		87,429		89,397		91,408		93,465		95,568		97,718		99,916		102,165				1,576,641

		Other Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Load (PJ/yr)										11.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6				2,202.3

		Tranche 1&2										10.0		30.0		31.3		35.8		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0		38.0				942.9

		Tranche 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Full Forward Haul										1.5		9.0		13.4		16.9		21.3		28.4		36.4		41.4		45.3		47.7		49.9		52.6		54.8		56.9		59.1		61.6		63.9		66.3		66.6		66.6		66.6		66.6		66.6		66.6		66.6		66.6				1,259.3

		Other Forward Haul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Backhaul										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Other Services										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		DETAIL

		Revenue (A$ 000's)

		Tranche 1&2

		Revenue										9,291		28,499		30,290		35,200		38,150		39,008		39,886		40,783		41,701		42,639		43,599		44,579		45,583		46,608		47,657		48,729		49,825		50,947		52,093		53,265		54,463		55,689		56,942		58,223		59,533		60,873				1,174,053

		Wollongong										4,615		14,158		14,477		14,802		15,135		15,476		15,824		16,180		16,544		16,916		17,297		17,686		18,084		18,491		18,907		19,333		19,768		20,212		20,667		21,132		21,608		22,094		22,591		23,099		23,619		24,150				472,868

		Horsley Park										1,091		3,347		4,572		8,904		11,262		11,515		11,774		12,039		12,310		12,587		12,870		13,160		13,456		13,759		14,068		14,385		14,709		15,040		15,378		15,724		16,078		16,440		16,809		17,188		17,574		17,970				334,011

		Smithfield										3,584		10,994		11,241		11,494		11,752		12,017		12,287		12,564		12,846		13,135		13,431		13,733		14,042		14,358		14,681		15,011		15,349		15,695		16,048		16,409		16,778		17,156		17,542		17,936		18,340		18,752				367,175

		Price		$/TJ								0.9290		0.9499		0.9692		0.9846		1.0040		1.0266		1.0497		1.0733		1.0975		1.1222		1.1474		1.1733		1.1997		1.2266		1.2542		1.2825		1.3113		1.3408		1.3710		1.4018		1.4334		1.4656		1.4986		1.5323		1.5668		1.6021				1.2192

		Wollongong		0.9049								0.9253		0.9461		0.9674		0.9891		1.0114		1.0341		1.0574		1.0812		1.1055		1.1304		1.1558		1.1818		1.2084		1.2356		1.2634		1.2919		1.3209		1.3506		1.3810		1.4121		1.4439		1.4764		1.5096		1.5435		1.5783		1.6138				1.2153

		Horsley Park		0.8600								0.8794		0.8991		0.9194		0.9401		0.9612		0.9828		1.0049		1.0276		1.0507		1.0743		1.0985		1.1232		1.1485		1.1743		1.2007		1.2278		1.2554		1.2836		1.3125		1.3420		1.3722		1.4031		1.4347		1.4670		1.5000		1.5337				1.1944

		Smithfield		0.9293								0.9502		0.9716		0.9934		1.0158		1.0387		1.0620		1.0859		1.1104		1.1353		1.1609		1.1870		1.2137		1.2410		1.2689		1.2975		1.3267		1.3565		1.3871		1.4183		1.4502		1.4828		1.5162		1.5503		1.5852		1.6208		1.6573				1.2481

		Load		TJ/d								82.2		82.2		85.6		98.0		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1		104.1				2,638.2

		Wollongong		41.0								41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0		41.0				1,066.0

		Horsley Park		Variable								10.2		10.2		13.6		26.0		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1		32.1				766.2

		Smithfield		31.0								31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0		31.0				806.0

		Tranche 3

		Revenue										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Price		0.8600								0.8794		0.8991		0.9194		0.9401		0.9612		0.9828		1.0049		1.0276		1.0507		1.0743		1.0985		1.1232		1.1485		1.1743		1.2007		1.2278		1.2554		1.2836		1.3125		1.3420		1.3722		1.4031		1.4347		1.4670		1.5000		1.5337				- 0

		Load		TJ/d								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Other Full Forward Haul

		Revenue										1,327		8,073		12,349		15,852		20,490		27,909		36,534		42,562		47,554		51,290		54,850		59,036		62,879		66,866		71,000		75,644		80,279		85,084		87,429		89,397		91,408		93,465		95,568		97,718		99,916		102,165				1,576,641

		Price		0.8600								0.8794		0.8991		0.9194		0.9401		0.9612		0.9828		1.0049		1.0276		1.0507		1.0743		1.0985		1.1232		1.1485		1.1743		1.2007		1.2278		1.2554		1.2836		1.3125		1.3420		1.3722		1.4031		1.4347		1.4670		1.5000		1.5337				1.2490

		Load		5								12.4		24.6		36.8		46.2		58.4		77.8		99.6		113.5		124.0		130.8		136.8		144.0		150.0		156.0		162.0		168.8		175.2		181.6		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,458.5

		"Other" Forward Haul

		Revenue		$ Millions								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Price		$/GJ								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1		0.3000								0.3067		0.3137		0.3207		0.3279		0.3353		0.3428		0.3506		0.3584		0.3665		0.3748		0.3832		0.3918		0.4006		0.4096		0.4189		0.4283		0.4379		0.4478		0.4579		0.4682		0.4787		0.4895		0.5005		0.5117		0.5232		0.5350				- 0

		Zone 2		0.6500								0.6646		0.6796		0.6949		0.7105		0.7265		0.7428		0.7596		0.7766		0.7941		0.8120		0.8303		0.8489		0.8680		0.8876		0.9075		0.9280		0.9488		0.9702		0.9920		1.0143		1.0372		1.0605		1.0844		1.1087		1.1337		1.1592				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2		0.3000								0.3067		0.3137		0.3207		0.3279		0.3353		0.3428		0.3506		0.3584		0.3665		0.3748		0.3832		0.3918		0.4006		0.4096		0.4189		0.4283		0.4379		0.4478		0.4579		0.4682		0.4787		0.4895		0.5005		0.5117		0.5232		0.5350				- 0

		Zone 3		0.6500								0.6646		0.6796		0.6949		0.7105		0.7265		0.7428		0.7596		0.7766		0.7941		0.8120		0.8303		0.8489		0.8680		0.8876		0.9075		0.9280		0.9488		0.9702		0.9920		1.0143		1.0372		1.0605		1.0844		1.1087		1.1337		1.1592				- 0

		Zone 3 RP		0.3000								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Load		TJ/d								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Back Haul

		Revenue		$ Millions								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Price		$/GJ								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3		0.1500								0.1534		0.1568		0.1604		0.1640		0.1677		0.1714		0.1753		0.1792		0.1833		0.1874		0.1916		0.1959		0.2003		0.2048		0.2094		0.2141		0.2190		0.2239		0.2289		0.2341		0.2393		0.2447		0.2502		0.2559		0.2616		0.2675				- 0

		Zone 2		0.3250								0.3323		0.3398		0.3474		0.3553		0.3632		0.3714		0.3798		0.3883		0.3971		0.4060		0.4151		0.4245		0.4340		0.4438		0.4538		0.4640		0.4744		0.4851		0.4960		0.5072		0.5186		0.5302		0.5422		0.5544		0.5668		0.5796				- 0

		Zone 1		0.1500								0.1534		0.1568		0.1604		0.1640		0.1677		0.1714		0.1753		0.1792		0.1833		0.1874		0.1916		0.1959		0.2003		0.2048		0.2094		0.2141		0.2190		0.2239		0.2289		0.2341		0.2393		0.2447		0.2502		0.2559		0.2616		0.2675				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2		0.1500								0.1534		0.1568		0.1604		0.1640		0.1677		0.1714		0.1753		0.1792		0.1833		0.1874		0.1916		0.1959		0.2003		0.2048		0.2094		0.2141		0.2190		0.2239		0.2289		0.2341		0.2393		0.2447		0.2502		0.2559		0.2616		0.2675				- 0

		Zone 1		0.1500								0.1534		0.1568		0.1604		0.1640		0.1677		0.1714		0.1753		0.1792		0.1833		0.1874		0.1916		0.1959		0.2003		0.2048		0.2094		0.2141		0.2190		0.2239		0.2289		0.2341		0.2393		0.2447		0.2502		0.2559		0.2616		0.2675				- 0

		Zone 1 RP		0.1500								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Load		TJ/d								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 1										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 2										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Zone 3 RP										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Full Forward Haul Options

		Sensitivity 5		5								12.4		24.6		36.8		46.2		58.4		77.8		99.6		113.5		124.0		130.8		136.8		144.0		150.0		156.0		162.0		168.8		175.2		181.6		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,458.5

		Sensitivity 1		1								20.0		40.0		60.0		75.0		94.0		125.0		160.0		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				4,041.5

		Sensitivity 2		2								18.1		36.2		54.2		67.8		85.1		113.2		144.9		165.2		181.0		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,968.2

		Sensitivity 3		3								16.2		32.3		48.4		60.6		76.2		101.4		129.8		148.0		162.0		170.4		178.4		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,861.2

		Sensitivity 4		4								14.3		28.5		42.6		53.4		67.3		89.6		114.7		130.7		143.0		150.6		157.6		165.5		172.5		179.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,699.8

		Sensitivity 5		5								12.4		24.6		36.8		46.2		58.4		77.8		99.6		113.5		124.0		130.8		136.8		144.0		150.0		156.0		162.0		168.8		175.2		181.6		182.5		182.5		182.5		182.5		182.5		182.5		182.5		182.5				3,458.5

		Sensitivity 6		6								10.5		20.8		31.0		39.0		49.5		66.0		84.5		96.2		105.0		111.0		116.0		122.5		127.5		132.5		137.5		143.5		149.0		154.5		160.0		161.0		162.0		163.0		164.0		165.0		166.5		169.0				3,007.0

		Sensitivity 7		7								8.6		16.9		25.2		31.8		40.6		54.2		69.4		79.0		86.0		91.2		95.2		101.0		105.0		109.0		113.0		118.2		122.8		127.4		132.0		133.2		134.4		135.6		136.8		138.0		139.8		142.8				2,487.1

		Sensitivity 8		8								6.7		13.1		19.4		24.6		31.7		42.4		54.3		61.7		67.0		71.4		74.4		79.5		82.5		85.5		88.5		92.9		96.6		100.3		104.0		105.4		106.8		108.2		109.6		111.0		113.1		116.6				1,967.2

		Sensitivity 9		9								4.8		9.2		13.6		17.4		22.8		30.6		39.2		44.5		48.0		51.6		53.6		58.0		60.0		62.0		64.0		67.6		70.4		73.2		76.0		77.6		79.2		80.8		82.4		84.0		86.4		90.4				1,447.3

		Sensitivity 10		10								2.9		5.4		7.8		10.2		13.9		18.8		24.1		27.2		29.0		31.8		32.8		36.5		37.5		38.5		39.5		42.3		44.2		46.1		48.0		49.8		51.6		53.4		55.2		57.0		59.7		64.2				927.4

		Sensitivity 11		11								1.0		1.5		2.0		3.0		5.0		7.0		9.0		10.0		10.0		12.0		12.0		15.0		15.0		15.0		15.0		17.0		18.0		19.0		20.0		22.0		24.0		26.0		28.0		30.0		33.0		38.0				407.5

				1								20.0		40.0		60.0		75.0		94.0		125.0		160.0		182.5		200.0		210.0		220.0		230.0		240.0		250.0		260.0		270.0		280.0		290.0		300.0		300.0		300.0		300.0		300.0		300.0		300.0		300.0

				11								1.0		1.5		2.0		3.0		5.0		7.0		9.0		10.0		10.0		12.0		12.0		15.0		15.0		15.0		15.0		17.0		18.0		19.0		20.0		22.0		24.0		26.0		28.0		30.0		33.0		38.0

				Summary Table Information

				Case								NPV		IRR		P.I.		Payout				Tariff				Case

				5								9.61		10.2%		1.02		11.2				10.2%		1		8		11		Discount

				1		0		0		0		58.87		11.0%		1.11		9.6				0.86		11.0%		8.5%		5.6%		0.00

				2		0		0		0		50.25		10.9%		1.09		9.8				0.83		10.8%		8.4%		5.5%		0.03

				3		0		0		0		40.82		10.7%		1.08		10.3				0.80		10.6%		8.3%		5.5%		0.06

				4		0		0		0		26.96		10.5%		1.05		10.9				0.77		10.4%		8.1%		5.4%		0.09

				5		0		0		0		9.61		10.2%		1.02		11.2				0.74		10.2%		8.0%		5.4%		0.12

				6		0		0		0		(18.78)		9.7%		0.96		10.4				0.71		10.0%		7.9%		5.3%		0.15

				7		0		0		0		(49.33)		9.1%		0.90		11.1				Case		Case 1		Case 8		Case 11

				8		0		0		0		(76.72)		8.5%		0.84		12.1

				9		0		0		0		(118.14)		7.6%		0.75		12.7

				10		0		0		0		(154.41)		6.7%		0.67		14.4

				11		0		0		0		(195.88)		5.6%		0.58		15.9

		Load Cases (PJ/yr)

		Sensitivity 1										37.3		44.6		53.2		63.1		72.3		83.6		96.4		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Sensitivity 2										36.6		43.2		51.0		60.5		69.1		79.3		90.9		98.3		104.1		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Sensitivity 3										35.9		41.8		48.9		57.9		65.8		75.0		85.4		92.0		97.1		100.2		103.1		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Sensitivity 4										35.2		40.4		46.8		55.2		62.6		70.7		79.9		85.7		90.2		93.0		95.5		98.4		101.0		103.5		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Sensitivity 5										34.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Sensitivity 6										33.8		37.6		42.6		50.0		56.1		62.1		68.8		73.1		76.3		78.5		80.3		82.7		84.5		86.4		88.2		90.4		92.4		94.4		96.4		96.8		97.1		97.5		97.9		98.2		98.8		99.7

		Sensitivity 7										33.1		36.2		40.5		47.4		52.8		57.8		63.3		66.8		69.4		71.3		72.7		74.9		76.3		77.8		79.2		81.1		82.8		84.5		86.2		86.6		87.1		87.5		87.9		88.4		89.0		90.1

		Sensitivity 8										32.4		34.8		38.3		44.7		49.6		53.5		57.8		60.5		62.5		64.1		65.2		67.0		68.1		69.2		70.3		71.9		73.3		74.6		76.0		76.5		77.0		77.5		78.0		78.5		79.3		80.6

		Sensitivity 9										31.8		33.4		36.2		42.1		46.3		49.2		52.3		54.2		55.5		56.8		57.6		59.2		59.9		60.6		61.4		62.7		63.7		64.7		65.7		66.3		66.9		67.5		68.1		68.7		69.5		71.0

		Sensitivity 10										31.1		32.0		34.1		39.5		43.1		44.9		46.8		47.9		48.6		49.6		50.0		51.3		51.7		52.0		52.4		53.4		54.1		54.8		55.5		56.2		56.8		57.5		58.1		58.8		59.8		61.4

		Sensitivity 11										30.4		30.6		32.0		36.8		39.8		40.6		41.3		41.6		41.6		42.4		42.4		43.5		43.5		43.5		43.5		44.2		44.6		44.9		45.3		46.0		46.8		47.5		48.2		48.9		50.0		51.9
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O&M

		O&M						1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Totals

								-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

		Operating & Maintenance Costs

		Operating Costs						- 0		- 0		2,179		6,733		6,935		7,143		7,358		7,763		7,996		8,236		8,483		8,737		9,213		9,710		10,001		10,301		10,610		10,928		11,256		11,594		11,942		12,300		12,669		13,049		13,441		13,844		14,259		14,687				261,368

		Maintenance Costs						- 0		- 0		212		656		675		696		716		1,107		1,140		1,174		1,210		1,246		1,711		2,203		2,269		2,337		2,888		2,975		3,064		3,156		3,251		3,349		3,449		3,552		3,659		3,769		3,882		3,998				58,345

		Insurance						- 0		- 0		141		437		450		464		478		492		507		522		538		554		570		587		605		623		642		661		681		701		722		744		766		789		813		838		863		889				16,077

		General & Admin										530		1,639		1,688		1,739		1,791		1,845		1,900		1,957		2,016		2,076		2,139		2,203		2,269		2,337		2,407		2,479		2,554		2,630		2,709		2,790		2,874		2,960		3,049		3,141		3,235		3,332				60,290

		Total O&M						- 0		- 0		3,063		9,465		9,749		10,042		10,343		11,206		11,543		11,889		12,246		12,613		13,633		14,703		15,144		15,598		16,548		17,044		17,555		18,082		18,624		19,183		19,759		20,351		20,962		21,591		22,239		22,906				396,080

		DETAIL		Load		PJ						34.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Operating Costs						- 0		- 0		6,162		6,162		6,162		6,162		6,162		6,312		6,312		6,312		6,312		6,312		6,462		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612		6,612				168,010

		One Compressor Station		6,162				- 0		- 0		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162		6,162				160,210

		Two Compressors Stations		150				- 0		- 0		- 0		- 0		- 0		- 0		- 0		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150				3,150

		Three Compressors Stations		150				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150				2,400

		Four Compressors Stations		150				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		150		150		150		150		150		150		150		150		150		150		150		150		150		150		150				2,250

		Number of Compressor Stations						- 0		- 0		1		1		1		1		1		2		2		2		2		2		3		4		4		4		4		4		4		4		4		4		4		4		4		4		4		4

		Compressor Maintanence						- 0		- 0		600		600		600		600		600		900		900		900		900		900		1,200		1,500		1,500		1,500		1,800		1,800		1,800		1,800		1,800		1,800		1,800		1,800		1,800		1,800		1,800		1,800				34,800

		Number of Compressors Operating		300				- 0		- 0		2		2		2		2		2		3		3		3		3		3		4		5		5		5		6		6		6		6		6		6		6		6		6		6		6		6

		Insurance Costs		400				400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400		400				10,800

		General & Admin		1,500				400		400		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500				39,400

				Account								Budget						Trigger Points for OPEX

		TOTAL OPERATING COSTS																Load (PJ)		Capex		Operating		Available		Stations

		OPERATIONS BUDGET										3,682,950						52		13,080		2		3		1

		Consultants - Engineering		223								53,000						66		16,900		3		4		2

		Contract Services - Aerial Patrols		235								164,160						86		29,500		4		6		3

		Contract Services - Certifications		236								23,920						90		29,500		5		8		4

		Contract Services - Operations		238								56,768						96		26,000		6		10		4

		Contract Services - Radio Communications		239								34,000						200		- 0

		Contract Services - Satellite Comms.		240								141,790

		Contract Services - SCADA		241								338,800

		Contract Services - Website/Data bases		242								149,000

		Community and public awareness		252								20,000

		Employee allowances - accommodation costs		265								61,632

		Employee allowances - other		266								39,840

		Employee amenities		269								- 0

		Entertainment		285								- 0

		Entertainment - deductible		286								- 0

		Entertainment - non deductible		287								- 0

		General Office Supplies		300								25,200

		Hire of equipment		315								- 0

		Materials - Cal. & other gases		365								66,800

		Materials - Odorant		367								199,000

		Materials - Pipeline/stations		369								149,000

		Materials - Right of way		371								53,000

		Materials - Safety/emergency		372								20,880

		Materials - Workshop		373								21,800

		Memberships		375								12,000

		Motor Vehicle Lease Charges		380								280,560

		Motor Veh. Running Expenses		381								132,500

		Office and Ops Equipment < $300		405								14,000

		Office Rent		410								97,080

		Postage, couriers & freight		430								32,040

		Printing & Copying		435								16,000

		Rates & Right of Ways		452								50,000

		Recruitment										- 0

		Regulatory Costs		455								192,200

		Repairs & Maint. - Cathodic Protection		470								100,000

		Repairs & Maint - Civil Works		471								332,520

		Repairs & Maint. - Instrumentation		472								62,000

		Repairs & Maint. - Mechanical		473								47,400

		Repairs & Maint. - Station & misc		474								43,600

		Repairs & Maint. - Surveys/Investigations		475								68,800

		Repairs & Maint - Veg Control		476								80,000

		Salaries - Local (overtime)		482								83,720

		Software and Computer Expenses		487								18,800

		Stationery		490								- 0

		Subscriptions & Reference Materials		495								14,000

		Telephone & Other Comms		505								70,000

		Temporary Help		507								32,800

		Training, Seminars & Confer.		510								84,360

		Travel - Accommodation & Other		515								34,500

		Travel - Airfares		516								86,880

		Travel - Meals		517								13,800

		Utilities		525								64,800

		Total Operations & Maintenance										3,682,950

		LABOUR										2,478,959

		(a)  Brisbane

		General Manager										128,506

		Personal Assistant to the GM										39,784

		Administrative Assistant										22,673

		Business Development Manager										93,294

		Gas Control Manager										72,562

		Pipeline Controller 1										43,108

		Pipeline Controller 2										40,469

		Senior Pipeline Engineer										84,456

		Pipeline Engineer										45,428

		Sub-total										570,279

		NEW POSITIONS

		(c)  Brisbane

		Operations Manager										96,604

		Administrative Assistant										31,742

		Cathodic Protection Engineer										74,779

		Senior Gas Controller										38,123

		Pipeline Controller 3										43,108

		Trainee Gas Controller										39,589

		Land Manager										74,779

		Safety Officer										65,981

		(d)  EGP - Wollongong and field

		Field Manager										114,661

		Administrative Officer										60,704

		Administrative Assistant										41,055

		Pipeline Engineer										101,172

		Field Superintendent										94,427

		Team Leader - Longford										87,683

		Compressor Station/ROW Operator										80,938

		Pipeline Operator/Technician - Longford										80,938

		Team Leader ROW- Wollongong										87,683

		Pipeline Operator 1 - Wollongong										67,448

		Pipeline Operator 2 - Wollongong										67,448

		Pipeline Operator 3 - Wollongong										67,448

		Senior Technician - Wollongong										87,683

		Pipeline Operator/Technician 1 - Wollongong										80,938

		Pipeline Operator/Technician  2- Wollongong										80,938

		Pipeline Operator/Technician - Orbost										80,938

		Pipeline Operator/Technician - Cooma										80,938

		Pipeline Operator/Technician - Nowra										80,938

		New Positions										1,908,680

		TOTAL										2,478,959

		COMPRESSOR MAINTENANCE		465								300,000
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Capex

		Capital Spending						1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Totals

								-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

		Capital Costs (A$ Millions - Nominal)

		Pipeline						- 0		182,163		237,055		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				419,218

		Compression						- 0		15,190		17,924		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				196,167

		Linepack						- 0		- 0		2,255		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				2,255

		Other						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Total						- 0		197,353		257,234		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				617,640

		DETAIL

		Load (PJ - Annualised)										34.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6

		Capital Costs (A$ Millions - 1998 Real)

		Pipeline						- 0		176,857		223,447		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				400,304

		Compression						- 0		14,748		16,895		- 0		- 0		13,080		- 0		16,900		- 0		- 0		- 0		- 0		29,500		29,500		- 0		- 0		26,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				146,623

		Linepack						- 0		- 0		2,126		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				2,126

		Other						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Total						- 0		191,605		242,468		- 0		- 0		13,080		- 0		16,900		- 0		- 0		- 0		- 0		29,500		29,500		- 0		- 0		26,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				549,053

		Throughput Triggers for Compression		LOAD (PJ)				CAPEX

				52				13,080						- 0		- 0		13,080		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				26,160

				66				16,900						- 0		- 0		- 0		- 0		16,900		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				33,800

				86				29,500						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		29,500		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				59,000

				90				29,500						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		29,500		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				59,000

				96				26,000						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		26,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				52,000

				200				- 0						- 0		- 0		13,080		- 0		16,900		- 0		- 0		- 0		- 0		29,500		29,500		- 0		- 0		26,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				114,980



&A

&L&D&T&CPage &P of &N&R&F

Costs provided by Rick Smith and Joe DiStefano based on flow projections of JP Morgan



Tax

		Tax						-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

								1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Totals

		Tax Summary

		Cash Tax						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		7,731		27,101		27,040		28,925		31,239		30,811		32,690		34,569		37,119		40,167		42,500		43,448		45,017		47,357		48,366		49,396		50,447				623,923

		Tax Receivable						- 0		- 0		(4,361)		(11,697)		(9,615)		(7,401)		(4,778)		(3,082)		218		2,587		18,267		19,860		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				0

		Deferred Tax						- 0		- 0		5,660		17,150		17,150		17,642		17,642		18,315		18,315		18,315		4,633		(3,140)		(1,996)		(1,083)		(1,383)		(2,056)		(704)		(704)		(704)		(1,310)		(3,297)		(4,700)		(4,700)		(5,301)		(6,653)		(6,653)		(6,653)		(6,495)				77,290

		Provision for Tax						- 0		- 0		1,299		5,454		7,535		10,241		12,864		15,234		18,533		20,902		22,901		24,451		25,105		25,956		27,542		29,183		30,106		31,986		33,865		35,809		36,870		37,799		38,748		39,716		40,704		41,713		42,743		43,952				701,212

		DETAIL

		Cash Tax

		Revised EBT						- 0		- 0		3,608		15,150		20,932		28,446		35,733		42,315		51,481		58,060		63,613		67,920		69,737		72,101		76,507		81,064		83,629		88,850		94,069		99,468		102,418		104,998		107,633		110,322		113,067		115,870		118,731		122,089				1,947,812

		Add back book Depr						- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

		Less Tax Depr						- 0		- 0		(19,667)		(59,598)		(59,598)		(61,569)		(61,569)		(64,271)		(64,271)		(64,271)		(26,266)		(4,673)		(9,535)		(13,802)		(12,970)		(11,100)		(16,524)		(16,524)		(16,524)		(14,841)		(9,323)		(5,424)		(5,424)		(3,755)		- 0		- 0		- 0		- 0				(621,496)

		Revised EBT						- 0		- 0		(12,113)		(32,490)		(26,708)		(20,558)		(13,271)		(8,560)		606		7,185		50,743		76,643		75,281		75,111		80,347		86,776		85,585		90,806		96,026		103,107		111,575		118,054		120,689		125,047		131,547		134,350		137,211		140,131				1,733,118

		NOL Created (Used)						- 0		- 0		12,113		32,490		26,708		20,558		13,271		8,560		(606)		(7,185)		(50,743)		(55,168)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Earnings after NOL						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		21,475		75,281		75,111		80,347		86,776		85,585		90,806		96,026		103,107		111,575		118,054		120,689		125,047		131,547		134,350		137,211		140,131				1,733,118

		Cash Tax		36%				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		7,731		27,101		27,040		28,925		31,239		30,811		32,690		34,569		37,119		40,167		42,500		43,448		45,017		47,357		48,366		49,396		50,447				623,923

		Tax Loss Carryforward Calculation

		Opening Balance						- 0		- 0		- 0		(12,113)		(44,603)		(71,312)		(91,870)		(105,141)		(113,701)		(113,095)		(105,910)		(55,168)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		NOL created						- 0		- 0		(12,113)		(32,490)		(26,708)		(20,558)		(13,271)		(8,560)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(113,701)

		NOL used						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		606		7,185		50,743		55,168		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				113,701

		Closing Balance						- 0		- 0		(12,113)		(44,603)		(71,312)		(91,870)		(105,141)		(113,701)		(113,095)		(105,910)		(55,168)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Tax Receivable		36%				- 0		- 0		(4,361)		(11,697)		(9,615)		(7,401)		(4,778)		(3,082)		218		2,587		18,267		19,860		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				0

		Book Tax

		EBT						- 0		- 0		2,694		12,380		18,162		25,676		32,963		39,545		48,711		55,290		60,843		65,150		66,967		69,331		73,737		78,294		80,859		86,080		91,299		96,698		99,648		102,228		105,777		110,322		113,067		115,870		118,731		122,089				1,892,412

		Add back book Amort						- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		Revised EBT						- 0		- 0		3,608		15,150		20,932		28,446		35,733		42,315		51,481		58,060		63,613		67,920		69,737		72,101		76,507		81,064		83,629		88,850		94,069		99,468		102,418		104,998		107,633		110,322		113,067		115,870		118,731		122,089				1,947,812

		Provision for Tax		36%				- 0		- 0		1,299		5,454		7,535		10,241		12,864		15,234		18,533		20,902		22,901		24,451		25,105		25,956		27,542		29,183		30,106		31,986		33,865		35,809		36,870		37,799		38,748		39,716		40,704		41,713		42,743		43,952				701,212



&A

&L&D&T&CPage &P of &N&R&F



Acq

		ACQUISITION ASSUMPTIONS

		A$000's

										Project

		Development Costs (prior to 31-Dec-98)								61,511

				Bid Amount						59,400

				Stamp duty on first $50 thousand						- 0

				Stamp Duty on remaining (@ 0.6%)						356

				Transaction Costs:

						Financial Advisors				775

						Legal Advisors				540

						Tax/Accounting Advisors				40

						Internal Development Costs				400

				Transaction Costs						1,755

				Total Take-out Costs						61,511

		BHP/Westcoast Historical Costs								37,633

		Allocation of Development Costs

				Net PP&E						4,000

				Capitalised Transaction Expenses						2,111

				Gross PP&E						6,111

				Goodwill						55,400

				Total						61,511



&A

&L&D&T&CPage &P of &N&R&F



Bk_Deprec

		Book Depreciation						-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

								1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Totals

		Gross PP&E

		Beginning balance				- 0		6,111		6,111		203,465		460,699		460,699		460,699		475,862		475,862		496,647		496,647		496,647		496,647		496,647		538,707		582,029		582,029		582,029		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751				- 0

		Additions				6,111		- 0		197,353		257,234		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				623,751

		Ending balance				6,111		6,111		203,465		460,699		460,699		460,699		475,862		475,862		496,647		496,647		496,647		496,647		496,647		538,707		582,029		582,029		582,029		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751		623,751				623,751

		Accumulated Depreciation				- 0		- 0		- 0		3,946		15,904		27,862		40,426		52,990		66,386		79,782		93,178		106,573		119,969		135,047		151,858		168,669		185,480		203,960		222,440		240,920		259,400		277,880		296,359		314,839		333,319		351,799		370,279		388,759		406,802				277,880

		Net PP&E				6,111		6,111		203,465		456,753		444,795		432,837		435,436		422,872		430,261		416,865		403,470		390,074		376,678		403,660		430,171		413,360		396,549		419,791		401,311		382,831		364,351		345,872		327,392		308,912		290,432		271,952		253,472		234,992		216,949				345,872

		Annual Depreciation						- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

		Pipeline						- 0		- 0		3,509		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633				269,340

		Compression						- 0		- 0		437		1,325		1,325		1,931		1,931		2,763		2,763		2,763		2,763		2,763		4,445		6,178		6,178		6,178		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,410				137,462

		Linepack						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Other						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		DETAIL										33%

		Pipeline		2.5%

		Gross PP&E

		Beginning balance				- 0		6,111		6,111		188,274		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329				- 0

		Additions				6,111		- 0		182,163		237,055		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				425,329

		Ending balance				6,111		6,111		188,274		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329				425,329

		Accumulated Depreciation				- 0		- 0		- 0		3,509		14,142		24,775		35,409		46,042		56,675		67,308		77,942		88,575		99,208		109,841		120,474		131,108		141,741		152,374		163,007		173,641		184,274		194,907		205,540		216,173		226,807		237,440		248,073		258,706		269,340				194,907

		Net PP&E				6,111		6,111		188,274		421,820		411,187		400,554		389,920		379,287		368,654		358,021		347,387		336,754		326,121		315,488		304,855		294,221		283,588		272,955		262,322		251,688		241,055		230,422		219,789		209,156		198,522		187,889		177,256		166,623		155,989				230,422

		Annual Depreciation										3,509		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633		10,633				269,340

		Initial Capex		6,111								50		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153		153				3,870

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		182,163								1,503		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554		4,554				115,355

		2000		237,055								1,956		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926		5,926				150,115

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Compression		4.0%

		Gross PP&E

		Beginning balance				- 0		- 0		- 0		15,190		33,114		33,114		33,114		48,278		48,278		69,063		69,063		69,063		69,063		69,063		111,122		154,444		154,444		154,444		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167				- 0

		Additions				- 0		- 0		15,190		17,924		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				196,167

		Ending balance				- 0		- 0		15,190		33,114		33,114		33,114		48,278		48,278		69,063		69,063		69,063		69,063		69,063		111,122		154,444		154,444		154,444		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167				196,167

		Accumulated Depreciation				- 0		- 0		- 0		437		1,762		3,086		5,017		6,948		9,711		12,473		15,236		17,998		20,761		25,206		31,384		37,561		43,739		51,586		59,433		67,279		75,126		82,972		90,819		98,666		106,512		114,359		122,206		130,052		137,462				82,972

		Net PP&E				- 0		- 0		15,190		32,677		31,353		30,028		43,260		41,329		59,352		56,589		53,827		51,064		48,302		85,917		123,061		116,883		110,705		144,581		136,734		128,887		121,041		113,194		105,347		97,501		89,654		81,807		73,961		66,114		58,705				113,194

		Annual Depreciation										437		1,325		1,325		1,931		1,931		2,763		2,763		2,763		2,763		2,763		4,445		6,178		6,178		6,178		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,847		7,410				137,462

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		15,190								201		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		608		407				15,190

		2000		17,924								237		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		717		480				17,924

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		15,163														607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607		607				13,950

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		20,785																		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831		831				17,459

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		42,060																												1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682		1,682				26,918

		2011		43,322																														1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733		1,733				25,993

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		41,722																																				1,669		1,669		1,669		1,669		1,669		1,669		1,669		1,669		1,669		1,669		1,669		1,669				20,027

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Linepack		0.0%

		Gross PP&E

		Beginning balance				- 0		- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				- 0

		Additions				- 0		- 0		- 0		2,255		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				2,255

		Ending balance				- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				2,255

		Accumulated Depreciation				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Net PP&E				- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				2,255

		Annual Depreciation										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2000		2,255								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Other		10%

		Gross PP&E

		Beginning balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Additions				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Ending balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Accumulated Depreciation				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Net PP&E				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Annual Depreciation										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2000		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0



&A

&L&D&T&CPage &P of &N&R&F



Bk_Amort

		Amortisation						-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

								1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Total

		Amortisation

		Net Goodwill Outstanding				55,400		55,400		55,400		54,486		51,716		48,946		46,176		43,406		40,636		37,866		35,096		32,326		29,556		26,786		24,016		21,246		18,476		15,706		12,936		10,166		7,396		4,626		1,856		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Annual Amortisation						- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		DETAIL										33%

		Goodwill		5.0%

		Gross Goodwill

		Beginning balance				- 0		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400

		Additions				55,400		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Ending balance				55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400		55,400

		Accumulated Amortisation				- 0		- 0		- 0		914		3,684		6,454		9,224		11,994		14,764		17,534		20,304		23,074		25,844		28,614		31,384		34,154		36,924		39,694		42,464		45,234		48,004		50,774		53,544		55,400		55,400		55,400		55,400		55,400		55,400

		Net Goodwill				55,400		55,400		55,400		54,486		51,716		48,946		46,176		43,406		40,636		37,866		35,096		32,326		29,556		26,786		24,016		21,246		18,476		15,706		12,936		10,166		7,396		4,626		1,856		- 0		- 0		- 0		- 0		- 0		- 0

		Annual Amortisation										914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400



&A

&L&D&T&CPage &P of &N&R&F



Tax_Deprec

		Tax Depreciation						-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

								1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025				Totals

		Annual Tax Depreciation						- 0		- 0		19,667		59,598		59,598		61,569		61,569		64,271		64,271		64,271		26,266		4,673		9,535		13,802		12,970		11,100		16,524		16,524		16,524		14,841		9,323		5,424		5,424		3,755		- 0		- 0		- 0		- 0				621,496

		Pipeline						- 0		- 0		18,247		55,293		55,293		55,293		55,293		55,293		55,293		55,293		20,033		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				425,329

		Compression						- 0		- 0		1,421		4,305		4,305		6,276		6,276		8,978		8,978		8,978		6,233		4,673		9,535		13,802		12,970		11,100		16,524		16,524		16,524		14,841		9,323		5,424		5,424		3,755		- 0		- 0		- 0		- 0				15,163

		Linepack						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Other						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		DETAIL										33%

		Pipeline		13.0%

		Gross Plant

		Beginning balance				- 0		6,111		6,111		188,274		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329				- 0

		Additions				6,111		- 0		182,163		237,055		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				425,329

		Ending balance				6,111		6,111		188,274		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329				425,329

		Accumulated Depreciation				- 0		- 0		- 0		18,247		73,539		128,832		184,125		239,418		294,710		350,003		405,296		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329		425,329				425,329

		Net Plant				6,111		6,111		188,274		407,082		351,790		296,497		241,204		185,911		130,619		75,326		20,033		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Annual Tax Depreciation										18,247		55,293		55,293		55,293		55,293		55,293		55,293		55,293		20,033		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				425,329

		Initial Capex		6,111								262		794		794		794		794		794		794		794		288		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				6,111

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		182,163								7,815		23,681		23,681		23,681		23,681		23,681		23,681		23,681		8,580		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				182,163

		2000		237,055								10,170		30,817		30,817		30,817		30,817		30,817		30,817		30,817		11,165		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				237,055

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Compression		13.0%

		Gross Plant

		Beginning balance				- 0		- 0		- 0		15,190		33,114		33,114		33,114		48,278		48,278		69,063		69,063		69,063		69,063		69,063		111,122		154,444		154,444		154,444		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167				- 0

		Additions				- 0		- 0		15,190		17,924		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				196,167

		Ending balance				- 0		- 0		15,190		33,114		33,114		33,114		48,278		48,278		69,063		69,063		69,063		69,063		69,063		111,122		154,444		154,444		154,444		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167		196,167				196,167

		Accumulated Depreciation				- 0		- 0		- 0		1,421		5,725		10,030		16,306		22,583		31,561		40,539		49,517		55,750		60,423		69,958		83,759		96,730		107,829		124,353		140,876		157,400		172,241		181,564		186,988		192,412		196,167		196,167		196,167		196,167		196,167				181,564

		Net Plant				- 0		- 0		15,190		31,694		27,389		23,084		31,971		25,695		37,502		28,524		19,546		13,313		8,639		41,165		70,685		57,715		46,615		71,814		55,290		38,767		23,926		14,603		9,179		3,755		- 0		- 0		- 0		- 0		- 0				14,603

		Annual Tax Depreciation										1,421		4,305		4,305		6,276		6,276		8,978		8,978		8,978		6,233		4,673		9,535		13,802		12,970		11,100		16,524		16,524		16,524		14,841		9,323		5,424		5,424		3,755		- 0		- 0		- 0		- 0				196,167

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		15,190								652		1,975		1,975		1,975		1,975		1,975		1,975		1,975		715		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				15,190

		2000		17,924								769		2,330		2,330		2,330		2,330		2,330		2,330		2,330		844		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				17,924

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		15,163														1,971		1,971		1,971		1,971		1,971		1,971		1,971		1,365		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				15,163

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		20,785																		2,702		2,702		2,702		2,702		2,702		2,702		2,702		1,871		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				20,785

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		42,060																												5,468		5,468		5,468		5,468		5,468		5,468		5,468		3,785		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				42,060

		2011		43,322																														5,632		5,632		5,632		5,632		5,632		5,632		5,632		3,899		- 0		- 0		- 0		- 0		- 0		- 0		- 0				43,322

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		41,722																																				5,424		5,424		5,424		5,424		5,424		5,424		5,424		3,755		- 0		- 0		- 0		- 0				41,722

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Linepack		0.0%

		Gross Plant

		Beginning balance				- 0		- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				- 0

		Additions				- 0		- 0		- 0		2,255		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				2,255

		Ending balance				- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				2,255

		Accumulated Depreciation				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Net Plant				- 0		- 0		- 0		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255		2,255				2,255

		Annual Tax Depreciation										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2000		2,255								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0

		Other		13%

		Gross Plant

		Beginning balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Additions				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Ending balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Accumulated Depreciation				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Net Plant				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Annual Tax Depreciation										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Initial Capex		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1998		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		1999		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2000		- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2001		- 0										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2002		- 0												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2003		- 0														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2004		- 0																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2005		- 0																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2006		- 0																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2007		- 0																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2008		- 0																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2009		- 0																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2010		- 0																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2011		- 0																														- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2012		- 0																																- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2013		- 0																																		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2014		- 0																																				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2015		- 0																																						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2016		- 0																																								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2017		- 0																																										- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2018		- 0																																												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2019		- 0																																														- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2020		- 0																																																- 0		- 0		- 0		- 0		- 0		- 0				- 0

		2021		- 0																																																		- 0		- 0		- 0		- 0		- 0				- 0

		2022		- 0																																																				- 0		- 0		- 0		- 0				- 0

		2023		- 0																																																						- 0		- 0		- 0				- 0

		2024		- 0																																																								- 0		- 0				- 0

		2025		- 0																																																										- 0				- 0



&A

&L&D&T&CPage &P of &N&R&F



TermValue

		TERMINAL VALUE

												Project Basis

		Choices						Choice		Factor

				EBITDA Multiple				1		7		980,920		74,103

				Book Value Multiple				2		1.50		350,984		26,515

				No Terminal Value				3		0		- 0		- 0

				EBITDA Multiple				1		7		980,920		74,103

										Project

		1		EBITDA Multiple						A$ 000's

						Last Year EBITDA				140,131

						EBITDA Multiple				7

						7X EBITDA				980,920

						less:  Outstanding Debt				- 0

						Terminal Value (year n)				980,920

						Terminal Value (year 0)				74,103

		2		Book Value Multiple						A$ 000's

						Last Year Book Value				233,990

						Book Value Multiple				1.50

						Terminal Value (year n)				350,984

						Terminal Value (year 0)				26,515



&A

&L&D&T&CPage &P of &N&R&F



Escalation

		Escalation						1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		Totals

								-2		-1		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26

		Operating Fraction						- 0		- 0		0.33		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		CPI

		Annual		3.00%						3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%		3.00%

		Cumulative						1.000		1.030		1.061		1.093		1.126		1.159		1.194		1.230		1.267		1.305		1.344		1.384		1.426		1.469		1.513		1.558		1.605		1.653		1.702		1.754		1.806		1.860		1.916		1.974		2.033		2.094		2.157		2.221

		Tariff Escalation Factor		75%						1.000		1.023		1.046		1.069		1.093		1.118		1.143		1.169		1.195		1.222		1.249		1.277		1.306		1.335		1.365		1.396		1.428		1.460		1.493		1.526		1.561		1.596		1.632		1.668		1.706		1.744		1.783

		Cost of Service Escalation		100%								1.000		1.030		1.061		1.093		1.126		1.159		1.194		1.230		1.267		1.305		1.344		1.384		1.426		1.469		1.513		1.558		1.605		1.653		1.702		1.754		1.806		1.860		1.916		1.974		2.033		2.094

		Real Returns		100%				1.000		1.030		1.061		1.093		1.126		1.159		1.194		1.230		1.267		1.305		1.344		1.384		1.426		1.469		1.513		1.558		1.605		1.653		1.702		1.754		1.806		1.860		1.916		1.974		2.033		2.094		2.157		2.221



&A

&L&D&T&CPage &P of &N&R&F



COS tariff

		COST OF SERVICE						0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22		23		24		25		26		27		28				Total

		(in A$millions)						1998		1998		1999		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025

														33%

										(A$ Million)

		Unlevered Basis (discounted at 10%)						NPV		IRR		PI

		Investment						(526,874)

		Operating Period						519,967

		Net Value						(6,907)		8.4%		0.99

		Terminal Value						42,557		2.4%		0.08

		Total Value						35,650		10.85%		1.07

		Payback Period						7.5		years

		TARIFF STRUCTURE

		Revenue Requirement								- 0		- 0		26,886		81,666		81,943		83,677		84,747		87,545		88,903		88,883		88,796		88,639		93,780		102,128		104,882		104,256		109,071		111,585		110,518		109,306		107,940		106,414		103,896		100,551		99,091		97,470		95,679		93,323				2,451,576

		Throughput (PJ/a)								- 0		- 0		11.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6				2,202

		COS Tariff								- 0		- 0		2.336		2.095		1.834		1.590		1.429		1.319		1.196		1.119		1.067		1.034		1.067		1.128		1.131		1.098		1.123		1.120		1.084		1.048		1.032		1.017		0.993		0.961		0.947		0.932		0.915		0.892				1.113

		Proposed Tariff - Wtd Average								- 0		- 0		0.922		0.938		0.954		0.970		0.989		1.008		1.028		1.049		1.072		1.096		1.120		1.144		1.169		1.195		1.222		1.249		1.276		1.304		1.334		1.364		1.394		1.426		1.458		1.491		1.524		1.559

		DETAIL

		ADDITIONS TO RATEBASE

		Load						- 0		- 0		- 0		11.5		39.0		44.7		52.6		59.3		66.4		74.4		79.4		83.3		85.7		87.9		90.6		92.7		94.9		97.1		99.6		101.9		104.3		104.6		104.6		104.6		104.6		104.6		104.6		104.6		104.6				2,202

		CAPEX						61,511		- 0		197,353		257,234		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				617,640

		Reserve Account						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Additions to Ratebase						61,511		- 0		197,353		257,234		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				617,640

		RATEBASE

		GPIS - Beginning Year						- 0		61,511.4		61,511.4		258,865		511,239		496,511		481,783		481,612		466,278		470,897		454,731		438,565		422,400		406,234		430,446		454,187		434,606		415,025		435,497		414,247		392,997		371,747		350,497		329,248		308,912		290,432		271,952		253,472		234,992

		Additions						61,511.4		- 0		197,353.2		257,234		- 0		- 0		15,163		- 0		20,785		- 0		- 0		- 0		- 0		42,060		43,322		- 0		- 0		41,722		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				617,640

		Less: Deprec & Amort						- 0		- 0		- 0		(4,860.2)		(14,727.8)		(14,727.8)		(15,334.3)		(15,334.3)		(16,165.7)		(16,165.7)		(16,165.7)		(16,165.7)		(16,165.7)		(17,848.1)		(19,581.0)		(19,581.0)		(19,581.0)		(21,249.9)		(21,249.9)		(21,249.9)		(21,249.9)		(21,249.9)		(21,249.9)		(20,335.8)		(18,479.9)		(18,479.9)		(18,479.9)		(18,479.9)		(18,042.8)				(462,202)

		GPIS - End of Year						61,511.4		61,511.4		258,864.6		511,239		496,511		481,783		481,612		466,278		470,897		454,731		438,565		422,400		406,234		430,446		454,187		434,606		415,025		435,497		414,247		392,997		371,747		350,497		329,248		308,912		290,432		271,952		253,472		234,992		216,949				155,438

		Escalation Factor		3.0%		100%		61,511.4		61,511.4		266,630.5		511,239		511,406		511,124		526,270		524,800		545,899		542,973		539,380		535,083		530,043		578,483		628,700		619,644		609,478		658,728		645,384		630,645		614,442		596,698		577,338		557,929		540,289		521,088		500,249		477,691		454,244				454,244

		Allowable Return

		Real				8.00%				Average R.B.				511,239		511,322		511,265		518,697		525,535		535,349		544,436		541,176		537,232		532,563		554,263		603,592		624,172		614,561		634,103		652,056		638,014		622,543		605,570		587,018		567,633		549,109		530,689		510,669		488,970		465,967				558,375

		Nominal				11.24%				Allow Return				18,963		57,473		57,466		58,302		59,070		60,173		61,195		60,828		60,385		59,860		62,299		67,844		70,157		69,077		71,273		73,291		71,713		69,974		68,066		65,981		63,802		61,720		59,649		57,399		54,960		52,375				1,593,294

		P&L STATEMENT

		Revenue Requirment

		Return								- 0		- 0		18,963		57,473		57,466		58,302		59,070		60,173		61,195		60,828		60,385		59,860		62,299		67,844		70,157		69,077		71,273		73,291		71,713		69,974		68,066		65,981		63,802		61,720		59,649		57,399		54,960		52,375				1,593,294

		Operating costs								- 0		- 0		3,063		9,465		9,749		10,042		10,343		11,206		11,543		11,889		12,246		12,613		13,633		14,703		15,144		15,598		16,548		17,044		17,555		18,082		18,624		19,183		19,759		20,351		20,962		21,591		22,239		22,906				396,080

		Depreciation expense								- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

		Amortization expense (Goodwill Only)								- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		Total Revenue								- 0		- 0		26,886		81,666		81,943		83,677		84,747		87,545		88,903		88,883		88,796		88,639		93,780		102,128		104,882		104,256		109,071		111,585		110,518		109,306		107,940		106,414		103,896		100,551		99,091		97,470		95,679		93,323				2,451,576

		O&M Expenses								- 0		- 0		(3,063)		(9,465)		(9,749)		(10,042)		(10,343)		(11,206)		(11,543)		(11,889)		(12,246)		(12,613)		(13,633)		(14,703)		(15,144)		(15,598)		(16,548)		(17,044)		(17,555)		(18,082)		(18,624)		(19,183)		(19,759)		(20,351)		(20,962)		(21,591)		(22,239)		(22,906)				(396,080)

		EBITDA								- 0		- 0		23,823		72,200		72,194		73,636		74,404		76,339		77,360		76,994		76,551		76,026		80,147		87,425		89,738		88,658		92,523		94,541		92,963		91,224		89,316		87,231		84,138		80,200		78,129		75,879		73,440		70,418				2,055,496

		Depreciation & Amortisation								- 0		- 0		(4,860)		(14,728)		(14,728)		(15,334)		(15,334)		(16,166)		(16,166)		(16,166)		(16,166)		(16,166)		(17,848)		(19,581)		(19,581)		(19,581)		(21,250)		(21,250)		(21,250)		(21,250)		(21,250)		(21,250)		(20,336)		(18,480)		(18,480)		(18,480)		(18,480)		(18,043)				(462,202)

		EBIT								- 0		- 0		18,963		57,473		57,466		58,302		59,070		60,173		61,195		60,828		60,385		59,860		62,299		67,844		70,157		69,077		71,273		73,291		71,713		69,974		68,066		65,981		63,802		61,720		59,649		57,399		54,960		52,375				1,593,294

		Tax

		Current								- 0		- 0		(1,496)		(4,537)		(4,535)		(4,344)		(4,621)		(4,345)		(4,712)		(4,580)		(18,102)		(25,687)		(25,421)		(26,504)		(27,636)		(27,921)		(27,360)		(28,086)		(27,518)		(27,498)		(28,798)		(29,450)		(28,337)		(27,520)		(28,127)		(27,316)		(26,438)		(25,350)				(516,240)

		Receivable								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Deferred								- 0		- 0		(5,660)		(17,150)		(17,150)		(17,642)		(17,642)		(18,315)		(18,315)		(18,315)		(4,633)		3,140		1,996		1,083		1,383		2,056		704		704		704		1,310		3,297		4,700		4,700		5,301		6,653		6,653		6,653		6,495				(77,290)

		Total Tax		36%						- 0		- 0		(7,156)		(21,687)		(21,685)		(21,986)		(22,262)		(22,660)		(23,027)		(22,895)		(22,736)		(22,547)		(23,425)		(25,421)		(26,254)		(25,865)		(26,656)		(27,382)		(26,814)		(26,188)		(25,501)		(24,750)		(23,637)		(22,219)		(21,474)		(20,664)		(19,786)		(18,855)				(593,530)

		Earnings								- 0		- 0		11,807		35,785		35,781		36,316		36,808		37,514		38,167		37,933		37,649		37,313		38,874		42,423		43,903		43,212		44,618		45,909		44,899		43,786		42,565		41,231		40,165		39,501		38,176		36,735		35,175		33,520				999,764

		CASH FLOW STATEMENT

		Operating Activities

		Net income						- 0		- 0		- 0		11,807		35,785		35,781		36,316		36,808		37,514		38,167		37,933		37,649		37,313		38,874		42,423		43,903		43,212		44,618		45,909		44,899		43,786		42,565		41,231		40,165		39,501		38,176		36,735		35,175		33,520				999,764

		Depreciation						- 0		- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

		Amortisation						- 0		- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		Deferred tax						- 0		- 0		- 0		5,660		17,150		17,150		17,642		17,642		18,315		18,315		18,315		4,633		(3,140)		(1,996)		(1,083)		(1,383)		(2,056)		(704)		(704)		(704)		(1,310)		(3,297)		(4,700)		(4,700)		(5,301)		(6,653)		(6,653)		(6,653)		(6,495)				77,290

		Tax receivable						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Changes in W.C.						- 0		- 0		- 0		(2,558)		67		67		(15)		70		(41)		75		75		75		75		(151)		(148)		94		94		(130)		103		103		103		103		103		103		103		103		103		103		101				(1,215)

		Cash from operations						- 0		- 0		- 0		19,769		67,730		67,726		69,277		69,854		71,953		72,723		72,489		58,523		50,414		54,576		60,772		62,196		60,831		65,033		66,558		65,548		63,830		60,622		57,884		55,904		52,783		50,106		48,666		47,105		45,168				1,538,041

		Investing Activities

		PP&E								- 0		(197,353)		(257,234)		- 0		- 0		(15,163)		- 0		(20,785)		- 0		- 0		- 0		- 0		(42,060)		(43,322)		- 0		- 0		(41,722)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(617,640)

		Capitalised interest								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Asset sales/retirments								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Cash from investing								- 0		(197,353)		(257,234)		- 0		- 0		(15,163)		- 0		(20,785)		- 0		- 0		- 0		- 0		(42,060)		(43,322)		- 0		- 0		(41,722)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(617,640)

		Financing Activities

		Debt borrowing								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Principal repayment								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Debt financing fees								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Capital contrib (dividends)								- 0		197,353		237,465		(67,730)		(67,726)		(54,114)		(69,854)		(51,168)		(72,723)		(72,489)		(58,523)		(50,414)		(12,516)		(17,450)		(62,196)		(60,831)		(23,311)		(66,558)		(65,548)		(63,830)		(60,622)		(57,884)		(55,904)		(52,783)		(50,106)		(48,666)		(47,105)		(45,168)				(920,401)

		Cash from financing								- 0		197,353		237,465		(67,730)		(67,726)		(54,114)		(69,854)		(51,168)		(72,723)		(72,489)		(58,523)		(50,414)		(12,516)		(17,450)		(62,196)		(60,831)		(23,311)		(66,558)		(65,548)		(63,830)		(60,622)		(57,884)		(55,904)		(52,783)		(50,106)		(48,666)		(47,105)		(45,168)				(920,401)

		Net change in cash								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Beginning cash balance								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		ENDING CASH BALANCE								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Dates						12/01/98		12/31/98		06/30/99		06/30/00		06/30/01		06/30/02		06/30/03		06/30/04		06/30/05		06/30/06		06/30/07		06/30/08		06/30/09		06/30/10		06/30/11		06/30/12		06/30/13		06/30/14		06/30/15		06/30/16		06/30/17		06/30/18		06/30/19		06/30/20		06/30/21		06/30/22		06/30/23		06/30/24		06/30/25		07/01/25		12/31/25

		Unlevered Cash Flow						(61,511)		- 0		(197,353)		(237,465)		67,730		67,726		54,114		69,854		51,168		72,723		72,489		58,523		50,414		12,516		17,450		62,196		60,831		23,311		66,558		65,548		63,830		60,622		57,884		55,904		52,783		50,106		48,666		47,105		45,168		- 0		563,340

		Equity Investment						(61,511)		- 0		(197,353)		(257,234)		- 0		- 0		(15,163)		- 0		(20,785)		- 0		- 0		- 0		- 0		(42,060)		(43,322)		- 0		- 0		(41,722)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Payout Period

		Unlevered

		Cumulative Cash Flow						(61,511)		(61,511)		(258,865)		(496,330)		(428,599)		(360,873)		(306,759)		(236,905)		(185,737)		(113,014)		(40,525)		17,998		68,412		80,928		98,378		160,573		221,404		244,715		311,273		376,821		440,651		501,273		559,157		615,061		667,844		717,950		766,616		813,721		858,890

		Payout Period				7.5				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		7.5		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		IRR				10.85%

		NPV				35,650

		For unlevered tax calculation

		EBIT								- 0		- 0		18,963		57,473		57,466		58,302		59,070		60,173		61,195		60,828		60,385		59,860		62,299		67,844		70,157		69,077		71,273		73,291		71,713		69,974		68,066		65,981		63,802		61,720		59,649		57,399		54,960		52,375				1,593,294

		Add back book Depr								- 0		- 0		3,946		11,958		11,958		12,564		12,564		13,396		13,396		13,396		13,396		13,396		15,078		16,811		16,811		16,811		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,480		18,043				406,802

		Add back book Amort								- 0		- 0		914		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		2,770		1,856		- 0		- 0		- 0		- 0		- 0				55,400

		Less Tax Depr								- 0		- 0		(19,667)		(59,598)		(59,598)		(61,569)		(61,569)		(64,271)		(64,271)		(64,271)		(26,266)		(4,673)		(9,535)		(13,802)		(12,970)		(11,100)		(16,524)		(16,524)		(16,524)		(14,841)		(9,323)		(5,424)		(5,424)		(3,755)		- 0		- 0		- 0		- 0				(621,496)

		Less Tax Amort								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		Revised EBT								- 0		- 0		4,156		12,603		12,596		12,067		12,836		12,068		13,089		12,723		50,285		71,353		70,613		73,623		76,768		77,558		76,000		78,017		76,439		76,383		79,993		81,807		78,714		76,445		78,129		75,879		73,440		70,418				1,434,000

		Earnings after NOL								- 0		- 0		4,156		12,603		12,596		12,067		12,836		12,068		13,089		12,723		50,285		71,353		70,613		73,623		76,768		77,558		76,000		78,017		76,439		76,383		79,993		81,807		78,714		76,445		78,129		75,879		73,440		70,418				1,434,000

		Taxes		36%						- 0		- 0		(1,496)		(4,537)		(4,535)		(4,344)		(4,621)		(4,345)		(4,712)		(4,580)		(18,102)		(25,687)		(25,421)		(26,504)		(27,636)		(27,921)		(27,360)		(28,086)		(27,518)		(27,498)		(28,798)		(29,450)		(28,337)		(27,520)		(28,127)		(27,316)		(26,438)		(25,350)				(516,240)

		Tax Loss Carryforward Calculation

		NOL - BOY								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		NOL created								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		NOL used								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		NOL -EOY								- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0



&C&A

&L&D &T&CPage &P of &N&R&F

Kevin S Truesdel:
Based on .056% of gross fixed assets incl. Line pack
Begins after construction



C-Other FH

		



"Other" Full Forward Haul



C-Profitability

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005

		2006		2006

		2007		2007

		2008		2008

		2009		2009

		2010		2010

		2015		2015



ROA

ROE

Return %

Book-Based
Profitability Indicators

0.002692283

0.0027220144

0.0134060754

0.0137859375

0.0207354674

0.0220882153

0.030059593

0.0332149113

0.0392707105

0.0451273388

0.0476358473

0.0570744218

0.0596390231

0.0748286967

0.0704152566

0.0936159982

0.0821798922

0.1152585884

0.0954493224

0.1388372241

0.099546331

0.1444300263

0.1266324448

0.178489768



C-TariffDiscount

		0		0		0

		0.03		0.03		0.03

		0.06		0.06		0.06

		0.09		0.09		0.09

		0.12		0.12		0.12

		0.15		0.15		0.15



Case 1

Case 8

Case 11

Full Forward Haul Tariff Discount (A$)

Post Tax Nominal IRR

Impact of Tariff Discount
on IRR (Post-tax, Nominal)

0.1103105724

0.0851496369

0.0555845171

0.1082486093

0.0839191407

0.0551579386

0.1061421335

0.0826710492

0.0547267944

0.1039923728

0.0814046353

0.0542912513

0.1018112838

0.08011913

0.0538522393

0.0995971262

0.0788137347

0.0534096926



C-COSTariff

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005

		2006		2006

		2007		2007

		2008		2008

		2009		2009

		2010		2010

		2015		2015



COS Tariff

Proposed (Wtd Avg)

A$/GJ

Tariff Path

2.3359857211

0.9224679387

2.0949552133

0.9381871871

1.8337877233

0.9542001054

1.5903793226

0.9703015881

1.4287909326

0.9886399247

1.3185848723

1.0078928773

1.1957281589

1.0278278713

1.1191970181

1.0494613009

1.0665379218

1.0720411164

1.0338278194

1.0955296011

1.0665517865

1.1196387436

1.1202356149

1.2486231508



C-CAPEX

		1998		1998		1998		61.5114

		1999		1999		1999		258.86455

		2000		2000		2000		516.0988512

		2001		2001		2001		516.0988512

		2002		2002		2002		516.0988512

		2003		2003		2003		531.2621560918

		2004		2004		2004		531.2621560918

		2005		2005		2005		552.0470244175

		2006		2006		2006		552.0470244175

		2007		2007		2007		552.0470244175



Development Acquisition

Capital Costs

Capitalised Interest

Cumulative

Yearly CAPEX (A$ Mil)

Cum CAPEX (A$ Millions)

Capital Spending

61.5114

0

0

0

197.35315

0

0

257.2343012

0

0

0

0

0

0

0

0

15.1633048918

0

0

0

0

0

20.7848683257

0

0

0

0

0

0

0



C-O&M

		2000

		2001

		2002

		2003

		2004

		2005

		2006

		2007

		2008

		2009

		2010

		2015



O&M

A$ Millions

Operating Expenses

3.0631092274

9.4651021637

9.7490552286

10.0415268854

10.342772692

11.2064991122

11.5426940856

11.8889749081

12.2456441554

12.61301348

13.6329962835

17.0440148707



C-Loads

		



Tranche 1&2

Tranche 3

Full Forward Haul

Load Profile
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