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Dear Mr Robinson

Price Notification: Australia Post Pricing Proposal
Notice Pursuant to Paragraph 95Z(6)(b) of the Trade Practices Act 1974

I am writing in response to the price notification (locality notice) given to the Australian
Competition and Consumer Commission (ACCC) on 18 July 2008 by Australia Post pursuant
to subsection 95Z(5) of the Trade Practices Act 1974 (the Act).

On 30 July 2008, the ACCC decided that it had no objection to Australia Post supplying letter
services reserved to Australia Post at the prices set out in that locality notice. A schedule of
prices consistent with those specified in the locality notice is included as an attachment to this
letter. The ACCC notes that the price changes will take effect from 15 September 2008.

The reasons for the ACCC’s decision will be published on the ACCC’s website and included
in the public register kept under section 95ZC of the Act. Further to our letter to you of 22
July 2008, the public versions of these documents do not contain information over which you
have claimed confidentiality.

As outlined in the decision, while the ACCC did not object to the price increases in the price
notification, it did consider that the duration of the proposal was too short, and specified that
future price notifications will need to be supported by:

e a forward-looking disaggregated financial model covering at least a three year period;

e information on how prices for reserved services will change over this period; and

e information on the revenues and costs of those non-reserved services that share the
same costs as reserved services over this period.



The ACCC also looks forward to working closely with Australia Post to resolve the issues
identified with Australia Post’s cost allocation methodology.

If you would like to discuss this further, please do not hesitate to contact either myself on
03 9290 1804, or Mark McLeish on 03 9290 1834.

Yours sincerely

Jle v

Anthony Wing
A/g General Manager
Prices Oversight and Monitoring



Attachment — Australia Post’s proposed prices
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